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By  JosepL  G.  Kuapp 
Principal  Agricultural  Sconomist 

PURPOSE  AND  SCOPE  OF  HANDBOOK 


This  handbook  is  designed  to  present  concise,  comparable  information  for 
each  of  zhe  17  major  regional  farm  supply  purchasing  cooperatives  in  the 
United  States,   for  their  fiscal  years  ending  in  194^  arid  in  1943  (part  l) , 
and  to  combine  and  analyze  such  information  as  a  means  of  shovang  the 
character  and  significance  of  these  associations  as  a  group  (part  II). 

The  associations  described  in  this  handbook  perform  wholesale  service 
for  retail  cooperative  outlets  of  various  types,  except  for  one  associa- 
tion that  distributes  all  supplies  direct  to  individual  purchasers.  lu 
addition  to  giving  wholesale  service,  seven  associations  distribute  sup- 
plies direct  to  farmers  through  their  own  retail  outlets,   while  five 
also  engage  in  the  cooperative  marketing  of  farm  products.     The  individ- 
ual reports  in  part  I  show  clearly  the  main  points  of  sim.ilarity  and  of 
di  f f erence. 

Unfortunately,  it  is  not  possible  to  provide  here  information  for  a 
considerable  numoer  of  regional  farm  supply  purcnasing  cooperatives  which 
have  total  net  sales  of  less  thaii  Z  million  dollars.     It  is  hoped  that 
information  for  sucii  associations  may  be  included  when  this  handbook  is 
revised  to  give  information  for  later  yearsg     It  should  also  be  pointed 
out  that  there  are  m.any  regional  cooperative  marketing-purchasing  asso- 
ciations that  perform  an  extensive  cooperative  purchasing  service. 
Appendix  A  presents  information  on  tne  value  of  supplies  distributed  to 
farmers  through  three  associa-cions  of  this  type  which  had  combined  supply 
sales  in  excess  of  3o  million  dollars  in  1943. 

NOTE:  -  Appreciation  is  expressed  to  the  associations  which  have  kindly  provided  the 
information  required  for  the  preparation  of  this  handbook;   to  Miss  Jane  Scearce, 
Assistant   Agricultural   EconoTiist,  for  ner  coinpetent  assistance;  and  to  Mrs.  Jeanne 
Franklin  for  ner  valuaole  aid,  joth  technical   and  secretarial. 


PART  I 

IlNlDIVIDUAL  REPORTS  FOR  17  MAJOR  REGIONAL  FARIvI  SUPPLY 
PURCHASING  COOPERATIVES  FOR  FISCAL  YEARS  EI\T)II^G  IW 
194>c  AND  IN  1943 


In  this  section  is  presented  infomation  for  each  of  the  17  associations 

on  such  inatters  as  date  of  organization,  area  of  service,  types  of  local 

outlets,  volutie  of  business,  distributioxi  of  savings,  and  financial 
condition* 
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Cooperative  Grauge  League  Federation  Exchange,  luc. 


The  Cooperative  Grange  League  Federation  Excnange,  Inc.,  coniuonly  called 
"Tne  G.  L.F, ,"  was  orgai^ized  on  June  £8,  1920.     From  its  administrative 
offices  in  Itnaca,  hevi  York,   it  serves  farmers  in  New  York,  Mev;  Jersey, 
and  tne  northern  tier  of  counties  in  Pennsylvania  -  tl.e  territory  kixown 
as  the  "New  York  Milk  Shed.  " 

The  G.  L.F,  Las  a  centralized  form  of  orgaixizatioa,  its  board  of  directors 
being  directly  responsible  to  its  f ani.er^meiiibers.     iwenibersnip  is  deter- 
n.ined  oy  ov/nership  of  coiaaon  stock  or  bv  tiie  extent  of  an  individual's 
purchases  or  sales  tnrougn  the  organization.     Any  famier- patron  who 
aiinually  purchases  or  sells  ^ilOO  or  ii:ore  of  supplies  or  produce  through 
tne  orgaxiizatiou  qualifies  as  a  iiiei:;ber.     The  G.  L.  F.  can  also  be  described 
as  an  integrated  organization  since  it  performs  maiiufacturing,  process- 
ing, wholesaling,  traiisportation,   and  retailing  services.     At  the  end  of 
t;_ie  fiscal  year,   June  30,  1943,  the  G.  L.  F.   served  over  225,000  patrons, 
or  about  one  farnier  out  of  every  two  in  its  service  area. 

On  June  30,  1943,  the  G.  L.  F,  was  serving  its  patrons  through  the  follov;- 
ing  tj'pes  of  retail  orgai^izatioi*: 


Typ_e  of  retail  organization  Mm;iber 


G,  L.  F.  retail  service  stores   -    -  -   186 

Go  L.F.  petrole'oru  service  stores  „  „  -  -..  43 

G.  L.  F.  agent  buyers  „  ....„  _  „  „  „  _   380 

Independenr  local  cooperatives    _  —   45 

Faritier  agents   _„        15 

Suppleraentary  agents   „  „  _.„   ,30 

Total  retail  outlets   „  _  _   699 


Tne  G.  L.  F.   retail  service  stores  distribute  farm  supplies  and  market  fanii 
products  for  G.  L. F»  patrons.     They  have  a  coiisiderable  aiaount  of  local 
autOi.oiuy  altiiOugh  they  are  cex^trally  finaiiced  aiid  supervised.     The  G.  L.P. 
Pexroleum  Service  Stores  are  orgax^ized  in  a  siiuilar  way  except  that  ti^ey 
are  located  to  perfori:.  a  specialized  petroleum  Service  for  patrons  over 
vdder  areas.     The  G.  L.  F.  Agent-buyers  are  private  concerns  which  have 
Deen  granted  a  fraiiCi.ise  xo  naudle  G.  L.  F.  farm  supplies  in  accordance  with 
G.  L.  F.   instructions.     The  independent  local  cooperatives  are  largelj' 
locally  controlled  fam.ers'  ii.arketing  associations  whicn  also  perforrfi  a 
cooperative  purchasiiig  service.     The  f an..er-agei^ts  are  generally  large 
individual  buyers  \^:Lo  also  serve  neighboring  patrons, 

TLese  various  tj/pes  of  retail  organization  obxain  G. L.  F.  supplies  for 
resale  ui^aer  the  saiae  v;hole5ale  xeni.s  through  the  mairuf acturing  plants 
and  warehouses  which  the  G,  L.  F»  maintains  at  Buffalo,  Albany,  ana  other 
strategically  located  terminal  centers. 
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Tiie  v.'hoiesale  value  of  supplies  sold  by  the  G.  L.  F,  to  ti.ese  retail  outlet 


was  as  follows  tor  ti.e  fiscal  years  endiiig  June  30,   194ci  aiid 

1943: 

ooliiiio  Q.  ^  X  J.  e  s 

1943  • 

5^57,  941,  93b 

r^i  Lxxizcx   cLxiu  xJLiue  ..... 

4, 102,897 

oeeo.  aiiU.  oeeo.  pouaboes  „_  

2,779,281 

PetrolsuTu  products   _  „. 

'i  ,  DvJO  5  out) 

5,371,392 

iires,    uuoes,   sxiQ.  accessories      ,      .  . 

ooo,  yoc' 

329, 193 

Fanii  equipiueiit,   accessories,   aiid  tooxs  

±,  0  /o,  too 

1, 180, b25 

Steel  products     

ObO, 771 

2&2, 7d5 

Luiaber,  paiiit,  roofing,  cemexit,  etc. 

1,^20,  179 

1,330,267 

lusecticides,  sprays,  shells,  oeddiug,  etc. 

1,  UDO,  f-^i 

1, 125,413 

Rope  ai.id  tviiae   

35o,3Ul 

244, 311 

294,588 

79,893 

Package  biaterials^  ...^  _  .. 

±cb, yoi 

4o  < , oUo 

ivliscellaueous^   _  „.  

£35,068 

25.1,  347 

Groceries 

52b, 215 

357,  ii55 

Total  v.'i.olesale  sales  before  elimiiiation 

of  iutercoii.paiiy  sales  . . 

$59,39u,958 

$75,849,901 

Total  ;vLolesale  sales  after  elimination 

of  estimated  iiitercoinpany  sales   

..  iiii59,301,342 

^75,  701,400 

Tue  value  of  supplies  sold  at  retail  to  farmers  througL  G.  L.  F.  inanaged- 

retail  outlets  were  as  follows  for  the  years 

ending  Jui^e  30, 

1942  and 

1943: 

1942 

1945 

G.  L.  F,  retail  service  stores  „  

$3b,380,e43 

^45,011,  205 

G.  L.  F.  p  ertoleuiu  service  stores  _  _  _  

  4,585,895 

5, 7^2,451 

Total  „  

...  1^40,975,  73b 

^50_,75_3_,t;37 

During  recent  years  the  G. L.F.  has  greatly  expanded  its  farm  product  coop 
erative  marketing  services.     In  general,  luarKeting  operations  for  tne 
G.L.F,   are  j  erfon-ed  tnrough  tne  G,  L,  F.  service  stores  descrioed  aoove 
with  such  s|;ecial  facilities  as  i^ay  be  required  for  sucn  operations.  In 


Includes  baskets  and  crates. 

Includes  soap,   ruoDer  and  canvas,  agency  supplies,  etc. 


3oi..e  cases,  hov/ever,  sevarats  I'aciiities  suci^  as  ca^.^dui^  j-iauts  are  rri^iu- 
taiued.     Tiie  value  of  fanii  products  marketed  by  ti.e  G.  L.  F<  is  sLovai  oeiow 

for  the  years  eadiiig.  June  30,  1942  aiid  1943:  -  . 

Value  of  products  i/iarketed 

Coiiiao_dities   194£   1945 

Eggs    $3, 941,490  ijf&,485,  702 

Fruits  and  vegetables  (includiug  carmed  goods)   1,546,485  457,  344 

Graiu  (inciudiug  flours  ai^a  cereals)                     1,  i:.c;4,  £44  1,446,074 

beans  -.  -  -  „  -                  847,750  998,087 

hay  and  straw   _  _„  „  „                       £36,955  86,803 

Miscellaneous^  _...„  _..„                               40 1. 60,4  .  54^,977 

Total  marketing  sales  after  eliiuination  i  • 

of  estimated  intercornpanj/  sales   „  f®!.^^^^^  $12,018,987 

The  net  savings  of  tLe  G.L,  F.  for  the  years  ending  Juiie  30.,  1942  and  1943 
were  derivea  as  follows: 

'       '                            '   '                        IPji?  1943 

ivlanufacturing  and  wholesale  _    ^„  |2,878,050  $3,707,024 

G.L.F.  retail  service  stores  „.„...            1,167,388  1,368,840 

Petroleui'u  distrioution  operations                             146,118  15£,  165 

Marketing  sales  „                                  120,427  189 , 465 

ToTial  net  savi^igs  ,...„                                        $4,  311, 983  $5,437,  494 

These  net  savings  were  distributed  in  the  following  :naiiner: 

19_4_2  1943 

Interest  ou  parti cipatioxi  certificates                       -  ^^25,551 

Cash  dividends  on  stock   -  _.;.t.-         {|;117,3e5  184,830 

Patronage  dividends  in  casn                                       663,494  312,5.65 

Patronage  dividends-  in  caj  ital  stock   190 

Patroxiage  dividends  in  participation 

certificates   -                                                   1,350,935  2,950,475 

Additions  to  reserves                                               2, 179,999  1,964,073 

To^al  ,  1^4,511,  985  ^^5,  437,494_ 

^Includes  egg  cases,  potatoes,  bags,  and  poultry. 
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The  financial  condition  of  the  G.  L.F.   as  of  June  30,  1942  and  1943  is 
sho'Am  in  the  follo'.ving  condensed  consolidated  balance  sheet  of  the  Coop- 
erative G.  L.  F.  Exchange,  Inc.,  and  its  v/holesale  subsidiaries: 


1942  1943 

Assets: 

Current  assets  „..  „                  |12,691,6C;8  $16,263,195 

Fixed  assets  „„  _  „   _          3,194,298  2,821,950 

Other  assets   _  _            1,  357,530  1.060,  605 

Total  assets                                                    117,245,466  |20, J. 45/748 

Liabilities  and  net  worth: 

Current  liabilities                                               ^5,796,724  :;^5,3C7,484 

Other  liabilities   _  „             1,633,333  1,466,667 

Net  worth  „  9,813,429  13,371,597 

Total  liabilities  and  net  worth   „  ;|fl7,  243, 486  .^20, 1^5,743 

Of  the  net  worth  on  June  30,  1943,   savings  retained  out  of  earnings  repre- 
sented 78.  97  percent,  the  remaining  21»03  percent  being  accu-^ulated 
through  the  sale  of  stock. 


The  following  tabulation  orovides  information  on  the  nuT.ber  and  value  of 
facilities  owned  and  operated  by  the  G.  L.F.  on  June  30,  1943: 


Number  of 

plants  or  Benreciated 
units         Cost  value  value 


Feed  T:ills   .,_  

3 

;i;4,007,792 

spl,497,061 

Fertilizer  and  insecticide  plants 

10 

814,257 

370,323 

Seed  cleaning  plants   „  

5 

555,  541 

109,118 

Vn-iolesale  farn  suo'^ly  V'jarehouses  ,.. 

7 

102,446 

60,404 

Far^  suoolies  manufacturing  irilant  

1 

2,316 

1 

Retail  farrr  su'o-^.ly  branch  stores 

186 

2,652,926 

1,216,150 

3uli^  petroleum  plants  „  

43 

493,917 

288, 433 

Lumber  mill  , . 

1 

.861,416 

123,277 

Marketing  warehouses  and  processing 

plants  (includes  two  canning  plants)  50 

774,798 

650,132 

Office  buildings  

1 

513,  881 

127,186 

Tractors,  trucks,  etc,  ^  ..   

547 

886,651 

511,953 

Office  eauirment  

444,806 

116,027 

Miscellaneous  _    

29^934 

10j729 

Total  _  

|11,52C,961 

;|5,_b:)2,_829 

The  wide  difference  between  the  cost 

and  de-Dre 

ciated  value  o 

f  such  facil- 

ities,   as  sbovm  above,   reflects  the 

raDid  rate 

at  "'"ich  the 

C.  L.  F.  has 

Includes  45  small  trailers. 


-  5  - 


depreciated  it?  facilities  as  a  matter  of  policy.  Cost  values  would  more 
nearly  reflect  the  cost  of  replacement. 

On  June  20,  1942,  the  G.L.  ?.  had  3,161  emoloyees.     Of  these,   155  :»ere 
engaged  in  general  administration  activities,   1,  ££5  in  m.anuf acturing  and 
processing  operations,  1,332  in  retail  distribution,  and  439  in  farm 
product  "arketing  work.     These  figures  do  not  include  retail  em.ployees 
of  independent  cooperatives  and  agent-buyers  and  their  employees  who  may 
spend  the  bulk  of  their  time  in  distributing  G.  L.  F.  farm  supplies. 
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Eastern  States  Farrrers'  Exchange 

Tlie  Eastern  States  Earners'  Exchange,  with  headquarters  at  West 
SDringf ield,  Massachusetts,  vras  organized  on  January  26,.  1918.     At  the 
end  of  its  operating  year,  December  31,  1943,   it  was  serving  over  86,000 
patrons  located  in  the  six  New  England  States,  in  Pennsylvania  (except 
for  the  northern  tier  of  counties),  in  Dela'vare,  aijd  in  part  of  Marr/land. 

Meribership  in  the  Eastern  States  Farmers*  Exchange  is  determined  by  use. 
Every  farmer  who  ourchases  through  the  Exchange  becomes  a  member  and 
remains  a  member  for  2  calendar  years  after  the  date  of  last  purchase. 
Only  3  percent  of  the  volume  of  1943  business  was  with  nonfarmers, 
although  about  20  percent  of  the  patrons  v/ere  nonfarmers. 

The  Eastern  States  Farmers*  Exchange  serves  its  patrons  through  60 
regional  branch  ••jarehouses  v;hich  are  strategically  located  to  supplement 
local  car-door  distribution  through  475  farmer-reoresentatives,  and 
through  25  independent  cooperative  associations  which  also  serve  as 
r  ep  r  e  s  en  t  at  i  ve  s . 

The  Exchange  is  an  integrated  organization  which  performs  buying,  manu- 
facturing, and  distributing  functions  for  the  farmer  or  ultimate  consumer. 
The  value  of  the  purchases  by  patrons  for  1942  and  1943  were  as  follows: 


Commodities  1942  1943 


Feed  and  grain  „..„  „L            #31,905,302  ^42,394,689 

Field  seeds   „  „  „   818,8^0  886,863 

Seed  potatoes  ..._.„   485,613  601,901 

Vegetable  seeds   _  ^  123,849  163,624 

Fertilizer  and  lime  _   1,907,088  2,104,787 

Soray  materials   232,773  266,534 

Miscellaneous  (roofing,  oil,  paint,   etc.)    493,999   474,284 


Total   _   135,972,464  !|46,897,732 

The  total  savings  of  the  Eastern  States  Farmers*  Exch-vnge  were  :^1,334,  337 
in  1942  and  |l, 910,421  in  1943.    These  savings  viere  distributed  as 


follovrs  for  the  2  years: 

1942  194_3 

Patronage  dividends                                                     ^1,067,470  |1, 279,  962 

Retained  in  reserves                                                      266,867  630,459 

Total  „  „                             ..  $1,334,337  $1,910,421 
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The  financial  statements  for  the  Eastern  States  Farmers*  Exchange  as  of 
December  31,  1942  and  1943,  were  as  follows: 

19 42  1943 

Assets: 

Current  assets       _....„                          $5,034,257  $7,905,192 

Fixed  assets                                                                  1,597,192  1,661,242 

Other  assets  „  ;.'     239,941   291,964 

Total  assets   „  .„.„.    „            |5, 871, 390  $9,858,398 

Liabilities  and  net  worth: 

Current  liabilities                                                    $3,410,090  $5,766,559 

Fixed  indebtedness..,.  _  _    

Net  worth  (patrons*  equity)  „                       3,461,300  4,091,739 

Total  liabilities  and  net  worth                      $6,871,390  $9,858,398 


It  is  significant  that  all  of  the  net  worth,  or  patrons'  equity,  was 
accuT>ulated  through  retained  savings. 

The  accumulated  capital  expenditures  of  the  Exchange  for  itp  feed  mill, 
two  fertilizer  plants,  regional  'warehouses,  and  other  operating  facil- 
ities, amounted  to  $e,51B,693  on  D'ecember  31,  1943.    However,  only 
$1,661,242  v;as  carried  on  the  books  as  capital  investment  since  the 
Exchange  has  followed  the  policy  of  rapidly  writing  off  the  value  of  its 
facilities  and  equipment. 

On  December  31,  1943,  the  Exchange  had  981  employees  of  which  333  vrere 
emoloyed  in  general  administration,  406  in  manufacturing  and  processing, 
and  162  in  distribution  through  its  warehouse.     These  figiires  include 
only  employees  on  the  pay  roll  of  the  organization.     They  do  not  include 
the  number  of  farmer-representatives  and  employees  of  cooperatives  who 
distribute  supplies  for  the  Exchange  on  the  basis  of  a  local  handling 
charge. 
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Southern  States  Cooperative,  Inc. 

The  Southern  States  Coooerative,  Inc.,  of  Richmond,  Virginia,  was  organ- 
ized on  July  21,  1923,  under  the  nane,  Virginia  Seed  Service.     At  the 
end  of  its  operating  ye^r,  June  30,  1943,   it  vias  serving  approximately 
154,000  r>atrons  in  Virginia,  West  Virginia,  Maryland,  and  Delav.-are. 
More  than  99  percent  of  its  patrons  are  farmers,  while  91  percent  are 
members.     A  fanr.er-patron  becomes  a  member  by  acquiring  o^raership  of  a 
share  of  stock  through  the  application  of  patronage  dividend  payments. 

On  June  30,  1943,  the  S.  S.C.  was  serving  its  patrons  through  the  follow- 
ing types  of  retail  organization: 


Types  of  retail  outlet  Number 

S.  S.  C.  retail  service  stores....  _  _    _  „.  63 

S.  S.C.  petroleum  service  plants  ....-  ^  -  -  ™   17 

S.  S.  C.  service  agencies  —  -  -  .-  -  -   720 

Independent  local  cooperative  associations  -  _   26 

Farmer  agents  (fertilizer  only  )  -  _  -   609 


The  S. S. C,  retail  service  stores  and  uetroleum  service  plants  are  sepa- 
rately incorporated  cooperative  associations  which  are  under  the  manage- 
m.ent  supervision  of  the  S.  S.  C.     The  S.  S.  C.  service  agencies  are  private 
retail  supply  dealers  who  have  contracted  to  handle  S. S. C.  supplies  . 
under  agreed-upon  conditions.    The  independent  local  cooperatives  are 
separately  incorporated  marketing  and  purchasing  associations  which  use 
the  S.  S.  C.   as  a  wholesale  source  of  supply.     The  farmer-agents  are 
individual  farmers  who  pool  fertilizer  orders  and  arrange  distribution 
for  their  neighbors. 


In  addition  to  performing  a  wholesale  service  for  the  above  groups  of 
retail  outlets,  the  S. S.  C.  also  performs  a  feed  manufacturing  service 
for  the  Farmers  Cooperative  Exchange  of  North  Carolina,  the  Pennsylvania 
Farm  Bureau  Cooperative  Association,  and  the  Farm  Bureau  Cooperative 
Association  of  Ohio  through  jointly  o'ymed  manufacturing  facilities.  . 
Similarly,  manufacturing  service  for  fertilizer  is  perform.ed  for  the 
Farmers  Cooperative  Exchange  of  North  Carolina  and  the  Pennsylvania  Farm 
Bureau  Cooperative  Association. 

The  value  of  supplies  distributed  at  vjholesale  through  the  retail  out- 
lets enumerated  above,  plus  the  value  of  supplies  manufactured  for  the 
account  of  affiliated  regional  cooperatives,  was  as  follows  for  the 
fiscal  years  ending  June  30,  1942  and  1943: 

Commodities  J.?."^.  Ji?^.? 

Feed  _  „  _                                                      v^9,427,459  |17,744,762 

Fertilizer  ..  ,  „                               0,206,397  5,416,557 

Seed                                                                            1,461,589  2,051,667 

Petroleum                                                                      900,677  750,000 

Other  supplies  „.„  „                   2,704,658  2,561,953 

Total  _      119,700,580      |28,524,  939 
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The  value  of  supplies  distributed  at  retail  by  S.  S.C.  managed  retail 
outlets  amounted  to  ^f7, 319, 562  in  1948  and  $9,974,875  in  1943. 

The  value  of  S.  S.  C.  marketing  sales  (eggs)  amounted  to  ^1,197,720  in 
1942  and  |2, 005,690  in  1943. 

The  combined  value  of  all  commodities  sold  through  the  S.  S.  C.  thus 
amounted  to  $28,717,362  in  1942  and  $40,505,504  in  1943. 

The  total  savings  from  all  operations  amounted  to  ,11,372,362  in  1942  and 
Jfl,e29,209  in  1943.    These  savings  were  distributed  in  the  following  way: 

1942         '  1943 

Cash  dividends  on  stock   „     j|96,665  i#148,808 

Patronage  dividends  (in  cash  or  capital  stock)  927,172  967,495 

Retained  in  reserves  or  unallocated   348,  525  712, 906 

Tne  financial  condition  of  the  S.  S.  C.  as  of  June  30,  1942  and  1943  is 
sho'vn  in  the  following  condensed  financial  statement: 

1942 

Assets: 

Current  assets     $4,088,167 

Fixed  assets    _  ^  „   2,392,246 

Other  assets  „  „  „.  319,365 

Total    „.    „  $6,799,778 


Liabilities  and  net  worth: 

Current  liabilities     |825,921 

Fixed  indebtedness   „     2,500,000 

Net  worth  (capital  and  reserves)    3,473, 857 

Total  _  „  _   |6,_799^778 


Retained  savings  represented  45  percent  of  the  net  worth  as  of  June  30, 
1943. 


1943 

$5,244,596 
2,254,295 
 362,2  96 

$7,861,187 


$1,061,655 
1,760,000 
5,039,532 

$7,861,187 


The  following  tabulation  provides  information  on^  the  type  and  value  of 
principal  S. S. C.  operating  facilities,  as  of  June  30,  1943: 

Number  of 

plants  or  Depreciated 

Type                              units        Cost  value  value 

Peed  mills  .._      5         $1,143,097  $884,050 

Fertilizer  plants  _  „  _           3              555,717  425,853 

Seed  cleaning  plants  and  v;holesale 

farm  suDOly  yrarehouses   _                             4              374,889  310,038 

S.S.C.  retail  service  stores  „         63              324,869  253,560 
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Number  of 

plants  or  Depreciated 
Type  _  'i^it^s          Cost  v«lue  value 

Bulk  petroleun  plants  _                     16  ;^2S4,905  $218,738 

Oil  delivery  tnacks..,..                                   39  112,136  74,867 

Transport  trucks                                      _        8  37,631  14,457 

General  delivery  trucks  _  _.  22   30,199   l^t^^^l 

Total  value   |2, 863,443  1:2,198,444 

On  June  30,  1943,  the  S.  S,  C.  had  968  employees.     Of  these  225  "/ere 
engaged  in  general  administrative  activities,  542  in  manufacturing  and 
processing  operations,  and  201  in  retail  distribution. 
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(Ohio)  Farrj  Bureau  Cooperative  Association,  Inc. 


The  Farm  Bureau  Cooperative  Association,   Inc.,  with  headquarters  at 
ColuTbus,  Ohio,  v/as  organized  Ir  its  present  fom  on  July  31,  1932.  At 
the  end  of  its  operating  year,  December  31,  1943,   it  -"as  serving  87  mem- 
ber associations,  v;ith  165  distribution  points,  in  the  State  of  Ohio, 
These  cooperative  outlets  served  108,000  patrons,  of  v/hom  92  'percent 
vrere  famers. 

The  -vholesale  supply  sales  of  the  Far^^  Bureau  '^Joo^erative  Association, 
Inc.,  v/ere  distributed  for  1942  and  1943  in  the  following  way: 


Commodities  1942  1945 


Feed  _  _    _                |3, 612,712  |5, 216,  916 

Fertilizer      1,749,009  1,959,346 

Seed  and  seed  potatoes  _  _  „  „  _  463,378  600,908 

Gas,  oil,  and  grease  „   2,675,923  2,376,122 

Tires,  tubes,   and  other  accessories  _  „   37,559  88,730 

Farm  machinery  „   282,427  148,663 

PartP  equipment  „  _    „  „              56,370  44,164 

Steel  r-roducts  ,  „   165,536  442,379 

Lumber,  paint,  and  other  maintenance  equipment  ...  229,365  182,066 

Insecticides    _   201,930  220,754 

Electrical  equipment  and  appliances     172,883  147,015 

Twine  "  _   101,470  81,933 

Coal    .„   256,795  294,305 

Miscellaneous  farm  supplies   290,  685  356,133 


Total  wholesale  supply  sales   ;i^lO,296, 043    ;ipl2, 359, 434 

The  value  of  farm  products  marketed  through  the  Farm  Bureau  Cooperative 
Association,  Inc.,  amounted  to  the  following: 

Commodities  1942 


Grain  ....„  „....„  _  _   |l,  724,  292      |5,  547,  475 

Eggs,  butter       830,251  1,426,655 

Total  value  of  farm  products     |2, 554, 543      .•ip6, 974, 128 

The  total  net  savings  from  all  operations  amounted  to  ;^p359,607  in  1942 
and  ^94,494  in  1943.     Tne  distribution  of  these  savings  was  as  follows: 

1942  1943 


Cash  dividends  on  stock  „    _  „  .tA6,029  ;|31,585 

Cash  patronage  dividends  _                   83,265  53,740 

Patronage  dividends  in  capital  stock                               85,470  288,993 

Retained  in  reserves  _                 174,  845  .120^026 

Total  net  savings        ^{^559,  607  $494,494 
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The  financial  condition  of  the  Farm  Bureau  Cooperative  Association,  Inc., 
as  of  Deceniber  51,  1942  and  1943,   is  shovn  in  the  follovnng  condensed 
financial  statement: 


1942 

1943 

Assets : 

Current  assets  _ 

. ._    $1,451,308 

$2,603,852 

Ft  xpd   w    c; p  1" 

Other  assets  

436,480 

652,303 

Total  assets  

  5?2,484,595 

i4, 101, 102 

Liabilities  and  net  worth: 

Current  liabilities   _  

|707,595 

11,195,057 

Other  liabilities   

   433,320 

588, 583 

Net  worth  (ca^Dital  and  reserves)  

   1,338,680 

2,317,462 

Total  liabilities  and  net  worth   

  |2, 484, 595 

$4,101,102 

Fifty- four  percent  of  the  net  v;orth  was  accumulated  through  the  sale  of 
stock,  v/hile  46  Dercent  was  retained  out  of  savings. 


The  principal  operating  facilities  owned  and  operated  by  the  Farm  Bureau 
Cooperative  Association,  Inc.,  at  the  close  of  the  1943  fiscal  --ear  are 
listed  below: 


Tyne 


Number  of 
plants  or 
units 


Feed  mills   2 

Fertilizer  plants^..  „  _   3 

VJholesale  farm  supply  warehouses  „  _   4 

Refinery  „  ,   1 

Transport  trucks  „„....  „   1 

Oil  delivery  trucks   _   8 

Total  value    _   


Cost  value 

$178, 674 
176,714 
15,918 
292,519 
15, 436 
71.138 


Detjreciated 

 value  

$143,139 
135,856 
4,233 
275,636 
4,225 
38. -±35 


$751,399  .-]p601,5e0 


As  of  December  31,  1943,  the  Farm  Bureau  Cooperative  Association,  Inc., 
had  213  employees.     Of  this  number,  116  were  engaged  in  general  adminis- 
tration, 77  in  m.anufacturin.3  and  processing,  and  20  in  wholesale  distri- 
bution. 


The  Farrn  Bureau  Cooperative  Association  also  held  a  part  ownership  in  two  other  coop- 
erative fertilizer  plants  which  was  valued  on  its  books  at  $iie,593  as  of  December  31, 
19U3. 
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Illinois  Far^  Supply  CorriDany 


The  Illinois  Far^  Supply  Ccnpany,  vith  headou^irters  in  Chicago,  ";as 
organised  in  1927,     At  the  end  of  its  ©'Derating  year,  August  31,  1943, 
it  v;as  providing  a  wholesale  farrri  supply  service  for  Ir.O  me'nber  associa- 
tions^ throughout  the  State  of  Illinois  which,  in  turn,  served  about 
80,000  patrons,  of  whom  approxiirately  90  percent  were  farmers.  Member 
associations  must  operate  under  the  Capper-Vol stead  Act  and  the  Agricul- 
tural Cooperative  Act  of  Illinois,  and  be  engaged  in  vjhole  or  in  part  in 
cooperative  distribution  of  farm  supplies. 

The  vjholesale  supply  sales  of  the  Illinois  Farm  Supplj''  Company  were  dis- 
tributed as  follows'  during  the  fiscal  years  ending-  August  31,  1942  and 
1943: 


Commodities 

Feed   „    „  „    _„  1 

Fertili  zer  „  „.._     

Petroleum  products  _  „  

Tires,  tubes,  and  accessories    

Farm  equipment  „  „.... 

Steel  product  s  . ._  .„  ^  

Lumber,  paint,  other  maintenance  equipment 

Insecticides  „    „._.„. 

Electrical  equipment  „  „  _    

Twine  ....:.„..„  „.„  

Miscellaneous^  


1943 

$2,461,061 

|3, 154, 

313 

57,692 

103, 

249 

9,383,238  , 

9,778, 

102 

367,079 

242, 

481 

49,312  . 

47, 

013 

356, 900 

220, 

529 

707,410 

298, 

497 

125,360 

74, 

235 

27,750 

11, 

143 

39,541 

38, 

517 

1,505,937 

1,719, 

542 

■   Total  wholesale  sales   -      „      :|15,083,780    $15,  66'^,  626 

The  total  net  savings  from  all  operations  amounted  to  $1,055,499  in  1942 

and  $1,055,073  in  1943.     These  savings  -A'ere  distributed  for  the  2  years 
in  the  following  way: 

1942  1943 

Cash  dividends  on  stock  _  _    _..  _       $26,701  $39,687 

Patronage  dividends  in  cash  and  stock  .._  ,        902,818  821,230 

Additions  to  reserves  ,_.                                                    125,980  118,555 

Patronage  dividends  in  stock   „  „              -   75,60_0 

Total  .._  „  _  „  $1,055,499  $1,055,073 

^65       the  member  assoctattons  are  cooperative  petroleum  service  companies  which 
operate  over  county-wide  areas.    The  remaining  65  are  farmers'  cooperative  associations 
of  various  types. 

^Miscellaneous  figures  in  both  19U2  and  19U3  incluoe  the  gross  freight  incor.e  of  the 
transportation  department. 
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The  financial  condition  of  the  Illinois  Fanr,  Supply  Company  as  of 
August  31,  1942  aftd  1943,  v;as  as  follo^rs:  "  • 


1942  1943 

Assets: 

Current  assets  _                                         $2,095,772  $2,499,711 

Fixed  assets  _                            320,546  261,442 

Other  assets                                                                     56,823  47,649 

Total  assets    _  „  .'.    _|2^4735_14l  $2,808,802 

Liabilities  and  net  "rorth: 

Current  liabilities  „   $971,368  $1,105,495 

Other  liabilities  -   134,316  141,499 

Net  worth  (capital  and  reserves)  —  -   1, 367,457  1,  561,808 

Total  liabilities  and  net  vrorth    _  $2,473,141  $2,808,802 

On  August  31,  1943,  43  nercent  of  the  net  worth  had  been  accumulated 
through  the  sale  of  stock  v/hile  57  percent  represented  savings  retained 
out  of  earnings. 

Information  on  the  tyne  and  value  of  principal  operating  facilities  O'ATied 
by  the  Illinois  Farm  Supply  Comoany  as  of  August  31,  1943,  is  here  given: 

Number  of 

TDlants  or  Depreciated 
Type  units        Cost  value  value  

Marine  teminal  bulk  petroleum 

nlants      $162,766  $63,793 

Transport  trucks     136,021  60,951 

Barges     95,189  40,966 

Towboat  „    „.  100,732  82.405 

Total  operating  facilities  _          .$i^iiZ9?  $248,120 

As  of  August  31,  1945,  the  Illinois  Farm  Supply  Company  had  161  employees, 
of  whom  24  were  engaged  in  general  administration  and  137  in  wholesale 
distribution. 
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Fanners  Cooperative  Exchange,  Inc. 


The  Famers  Cooperative  Exchange,  Inc.    (the  F.  C.  X. ) ,  -.vith  headquarters 
at  Raleigh,  Nort}^  Carolina,  was  organized  on  March  12,  1934.     It  serves 
approximately  37,500  patrons  in  North  Carolina  and  South  Carolina,  of 
whom  about  100  percent  are  farthers. 

The  F, C.  X.  distributes  supplies  through  32  F. C.X.  retail  service  stores, 

which  are  centrally  nitanaged,  33  independent  cooperative  associations, 

223  private  dealer  agencies,  and  400  farr.er  "order  takers"'  for  fertilizer. 

The  viholesale  suoply  sales  of  the  F.  C.  X.  were  distributed  as  follows  for 
the  years  ending  Decerr.ber  31,  1942  and  1943: 

Commodities  1942  1943 

Peed  _  :    .„   $2,127,597  $4,468,459 

Fertilizer   854,007  1,103,988 

Seed  and  farm  supplies     609,085  1,195,040 

Steel  products  and  naint   65,093  124, 180 

Total  wholesale  supply  sales  „   ;i^3,655,782    |5, 891, 657 

The  value  of  supplies  distributed  at  retail  by  F. C.X.  managed  retail  out- 
lets amounted  to  |2, 825,572  in  1942  and  $5,370,082  in  1943. 

The  value  of  farm  products  marketed  by  the  F. C.X.  was  as  follows  for 
1942  and  1943: 

ConTmgditi_es  1942  1943 

Potatoes   .„  „  _  „   |556,304      ^^496, 342 

Seeds   „  „   150,000  214,323 

Eggs,  poultry,   and  miscellaneous   409,795  537,179 

Total  sales  of  farm  products   |l,  116, 099  $1,247,844 

The  total  net  savings  of  the  combined  onerations  of  the  F.  C.  X.  amounted 
to  $238,232  in  1942  and  $592,238  in  1943.     These  savings  were  distributed 
in  the  follov/ing  v;ay: 

1942  1943 

Cash  dividends  on  stock   $12,552  $22,469 

Cash  patronage  dividends  

Patronage  dividends  in  capital  stock   _   92,246  109,967 

Retained  in  reserves  „  _„   153,434  459, 802 

Total  net  savings   ^$238,232  ^$592,238 

^Net  savings  before  patronage  dividend  payments  to  patrons  of  retail  service  stores. 
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The  financial  condition  of  the  F.  C.X.  as  of  Deceriber  31,  1942  and  1943 
is  sho'vn  in  the  following  condensed  financial  statement: 


1942 


1943 


Assets : 

Current  assets 

Fixed  assets   

Other  assets   


$706,167  $1,500,725 
83,909  97,645 
159,974  177,763 


Total  assets 


'30,050  ,■^1,776,138 


Liabilities  and  net  'vorth: 

Current  liabilities  

Other  liabilities   _  

Net  worth  (capital  and  reserves) 


^1^460, 863 
4,988 
464,199 


1,045,640 


^729, 498 


Total  liabilities  ar!.d  net  worth 


$950,050  $1,776,138 


As  of  TeceTiber  31,  1945,  65  percent  of  the  net  worth  had  been  retained 
out  of  savings.     The  balance  had  been  accumulated  through  the  sale  of 
stock  or  from  membership  fees. 

The  F.  C.  X.  obtains  manufacturiniP   service   from  the  Southern  States  Cooo- 
erative,  Inc.,  through  a  j ointly-ovmed  feed  mill  at  Statesville  and  a 
fertilizer  plant  at  Norfolk,  Virginia.     The  F,  C.X.  investment  in  these 
facilities  as  of  December  31,  1943,  amounted  to  |153,0C0.    The  F.  C.X. 
also  ovms  6  small  seed  cleaning  plants  3nd  34  general  delivery  trucks. 

At  the  close  of  the  1943  fiscal  year,  the  F.  C.X.  had  185  employees,  40 
engaged  in  general  administration,  125  in  retail  distribution,   and  20  in 
wholesale  distribution. 
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Indiana  Farri  Bureau  Cooperative  Association,  Inc. 


The  Indiana  Farm  Bureau  Cooperative  Association,  Inc.,  •«rith  hea'3quarters 
at  Indiananoli s,   Indiana,  was  organized  in  its  present  form  in  Febrjary 
1927.     At  the  end  of  its  onerating  year,  December  51,  1943,   it  "jas  serv- 
ing 36  county  f»rm  bureau  coonerative  associations,  2  of  which  are 
locat'="d  in  Kentucky  and  the  remainder  in  Indiana.     Together,  these  asso- 
ciations distribute  supplies  to  approximately  100,000  patrons,  95  percent 
of  whom  are  farmers. 

Tbe  wholesale  supriiy  sales  of  the  Indiana  Farm  Bureau  Cooperative  Asso- 
ciation, Inc.,  were  distributed  during  1942  and  1943  as  follovrs: 

Commodities  1942  1943 

Feed   _  _  _  „          $2,442,397  |2, 207, 538 

Fertilizer  _  _   1,615,846  2,072,341 

Seed  _..  _    _   373,688  495,210 

Gas,  oil,   and  grease   „  _....„     4,223,767  4,461,153 

Tires,  tubes,  and  other  accessories.....  _  _..  35,288  56,150 

Farm  machinery  „  _   455,203  174,767 

Farm  eauipment  _  „   80, .671  99,131 

Steel  products  „   61,818  819,272 

Lumber,  naint,   and  other  maintenance  equipm.ent, ...  1,030,879  1,053,067 

Insecticides   „„       78,632  65,813 

Electrical  equipment  and  appliances    125,903  120,064 

IVine  „  _   68,824  44,623 

Coal  _..  456,781  527,941 

Chicks,  eggs,   and  poultry  „   145,768  211,257 

Miscellaneous   128,  614  244,894 

.Total  wholesale  supply  sales    |ll,527,079  |l2,655,221 

The  total  net  savings  on  these  sales  amounted  to  ^793,428  in  1942  and 
$1,323,387  in  1945.     The  savings  were  distributed  as  follows: 

1942  1943 

Cash  dividends  on  stock  _.  $74,376  $85,147 

Patronage  dividends  in  capital  stock   496,897 

Retained  in  reserves   ;                                200,000  308,444 

Retained  for  surplus  adjustments                                   22,155  4,872 

Patronage  dividends  in  cash  „     925,  424 

Total  net  savings  ....$793,428    '  $1,323,887 
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The  finar.cial  condition  of  the  Indiana  Farm  Bureau  Cooperative  Associa- 
tion, Inc.,  as  of  Dece'nber  21,   for  1942  and  1943,  is  shown  in  the  follow- 
ing condensed  financial  statement: 


Assets: - 

Current  assets   

Fixed  assets  i  

Other  assets  _  


1942 

$1,951,488 
933,157 
862,691 


■  1943 

;$3,374,733 
983,745 
1,028,391 


Total  assets 

Liabilities  and  net  v/orth:  - 

Current  liabilities  _  

Other  liabilities  

Met  worth  (capital  and  reserves)..... 


13,747,336  ;|5,396,869 


$353,455 
450, OCO 
2,945,881 


$1,451,994 

324,  500 
3,620,375 


.Total  liabilities  and  net  worth 


$3,747,336  $5,396,869 


On  December  31,  1943,  76*2  percent  of  the  net  worth  represented  savings 
retained  out  of  earnings,  while  23.8  percent  had  been  accumulated  through 
the  sale  of  stock.  • 

At  the  close  of  1943,  the  Indiana  Farm  Bureau  Cooperative  Association, 
Inc. , .  ovmed  arid  operated  the  follov/ing  principal  facilities: 

Number  of 

plants  or  Depreciated 
Tjrpe  units       Cost  value  value 

Fertilizer  plants   2        .     $418,898  $345,516 

Seed  cleaning  plants    1  14,610  7,082 

Wholesale  farm  supply  v/arehouses   1  112,386  71,694 

Petroleum  refinery   1  348,803  253,665 

Transport  trucks  L'  ;   18  106,436  29,048 

General  delivery  trucks   8  5,150  697 

Barge  and  to-vboat   1  80,255   .'^5,_618 

Total  value  ....„   $1,086,536  $751,320 

The  association  had  at  the  close  of  the  1943  season  524  employees  of  whom 
121  were  engaged  in  general  administration  activities,  104  in  manufactur- 
ing and  processing,  and  99  in  wholesale  distribution  work. 
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Fruit  Grov'ers  &ipT)ly  Compgny 


Th.e  Fruit  Gro'-'rers  Supply  Ccnoany  of  Los  Angeles,  California,   organized  in 
October  1907,  is  the  oldest  n^ajor  farmers'  cooperative  purchasing  asso- 
ciation.    It  serves  166  member  citras  pac'King  house  associations  '^ith 
12,000  famer-TP.embers  who  are  located  in  the  citrus  districts  of  southern 
and  central  California.    Although  separately  incorrjorated  and  -managed, 
it  is  in  fact  the  supply  deoartnent  for  the  California  Fruit  Growers 
Exchange. 

The  v;holesale  supply  sales  of  the  Fruit  Growers  Supply  Company  were  dis- 
tributed during  1942  and  1943  as  follo^rs: 


Cormiodities  1942  1943 

Fertilizer^  ,  _   ';^1,425,104  |l, 295, 093 

Miscellaneous  orchard  supplies  „..._  „   333,613  121,083 

Gas,  oil,  and  grease     45,022  45,103 

Insecticides   1,216,583  1, 311, 757 

Box  shook,  tissue  paper  wraps,  and  other 

packing  supplies   _  _   10,532,524  9,656,877 

Total  wholesale  supnly  sales  ^13,552,846  |12,429,918 

The  total  patronage  dividends  on  these  sales  amounted  to  ilpl, 538,301  in 
1942  and  .:|l,283,961  in  1943,  all  of  which  v/ere  distributed  in  cash. 


The  financial  condition  of  the  Fruit  Grcrers  Supply  Company  as  of 
December  31,  for  1942  and  1943,  is  shovm  in  the  following  condensed  finan- 
cial steter^ent: 


1942  1943 

Assets : 

Current  assets                                                           ^,656,860  $4,665,645 

Fixed  assets    „..„             3,284,400  3,223,988 

Total  assets   PiP^h^§9         8 89, 633 

Liabilities  and  net  worth: 

Current  liabilities  |567,013  |862,402 

Net  worth  (capital  and  reserves)  ?j» 574, 2,47  J?i_027_,_231 

Total  liabilities  ana  net  worth    $7,941,260  ^7,889,633 

At  the  close  of  the  1943  season  the  Fruit  Grower?  Supnly  Co-'pany  had 
$5.4l  in  current  assets  for  "^very  dollar  of  current  liebilities,  and  the 
net  worth  amounted  to  93  ':)ercent  of  the  total  assets. 


As  of  December  31,  1945,  56  percent  of  the  net  worth  had  been  accumulated 
through  the  sale  of  stock,  while  44  percent  represented  savings  retained 
out  of  earnings. 
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The  Fruit  Grov/ers  Supply  Coroany  oi'ms  and  operates  t'»o  lumber  plants 
which  at  the  close  of  1943  hai  a  depreciated  value  of  $2,37d,ZBd. 

On  December  31,  1943,  the  Co-noany  had  673  enoloyees  engaged  in  nanufac 
turing  and  processing  and  53  engaged  in  general  administration. 
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Famers  Union  Central  Excnange,  Inc. 


Farmers  Union  Central  Exchange,  Inc.,  v/ith  headquarters  at  St,  Paul, 
Minnesota,  was  organized  in  1931.    At  the  end  of  its  fiscal  year, 
December  31,  1943,   it  had  served  305  wenber  associations  "'ith  160,000 
patrons,  90  percent  of  v;hom  were  farmers,  and  2.0  nonnerr.ber  associations 
with  15,000  patrons,  80  percent  of  whom  were  farmers.     It  operates  in 
North  Dakota,  South  Dakota,  Montana,  Minnesota,  and  Wisconsin»  . 

The  wholesale  suooly  sales  of  the  F. U.  C.E.  were  distributed  during  .  1942 
and  1943  as  follows: 


CoTjrno  d  i  t  i  e  3 

xyrto 

Feed,  seed,  flour,  and  fertilizer. 

$630,285 

4^1,220,111 

Gas,  oil,  and  grease 

6,425,064 

6,930,381 

Tires,  tubiss,  and  other  accessories  ... 

  506,134 

831,729 

r anij  macniiiery    ^ 

559,090 

571,  464 

^       A  A  1        TN            /7  1  1  ^  4* 

 ,   90,271 

101,355 

jjuinoei',   painx,   snci  ovner  maintenance 

ecu  i  pment  „.. .  227,966 

176,690 

Insecticides  _  

 ^_ .  .  25,048 

18, 2o6 

Electrical  eouipment  and  appliances  

 -„...   101,158 

136,803 

Twine-    _  

    192,714 

233, 28o 

Coal  

 ^^^^  _                           ^  C 

47,040 

Groceries 

21,961 

107,065 

Miscellaneous  -  

 130,360 

267,. 631 

Total  wholesale  supply  sales... 

 _               |a,  949,756 

;|10,  641,830 

The  total  net  savings  on  these  sales 

aDOunted  to  !j347,663  in 

1^42  and 

:!?782,561  in  1943.     These  savings  were 

distributed  in  the  following  manne: 

1942 

1943 

Cash  dividends  on  stock   

  ;$34,563 

$42,263 

Educational  fund 

17,383 

36,672 

Patronage  dividends  in  capital  stock 

  200, 951 

528,603 

Retained  in  reserves   

 „   94,766 

173,023 

Total  net  savings  

 $347,563 

$782,551 

The  financial  condition  of  the  Farmers  Union  Central  Exchange,  Inc.,  as 

of  Decenber  31,   for  1942  and  1943  is 

shov;-n  in  the  following  i 

:;andensed 

financial  statement: 

1942 

1_9J3 

Assets : 

Current  assets 

  |1,  384,  644 

|l, 768, 733 

Fixed  assets   

  289,231 

960,109 

Other  assets  

41,424 

643,523 

Total  assets   

  12,015,299 

.sl;3,377,355 

-  23  - 


Liabilities  and  net  xvorth: 

Current  liabilities  

Net  worth  (capital  and  reserves) 


Total  liabilities  and  net  worth   015, 299  $3_,_377\365 

As  of  December  31,  1943,  100  percent  of  the  net  worth  represented  savings 
retained  out  of  earnings. 

The  Farmers  Union  Central  Exchange,  Inc. ,  ovned  and  operated  the  follo-v- 
ing  facilities  at  the  close  of  1943: 

Number  of 

plants  or  Depreciated 


Type 

un  i  t  s 

Cost  value 

value 

Wholesale  farm  supply  warehouses 

9 

^75,260 

$48,420' 

Oil  blending  Dlant   

1 

185,740 

148, 052 

Oil  blending  equipment  , 

33,450 

19,235 

Auto  and  trucks   

33,687 

21,996 

Furniture  and  fixtures 

37,896 

13,641 

Others  

5,091 

4,436 

Refinery  property  

1 

775,263 

704, 320 

Total  value   

$1,151,387 

??960,100 

As  of  December  31,  1943, 

the  Farmers  Union  Cent 

ral  Exchange, 

Inc. ,  had 

145  e"iployees  engaged  in 

wholesale 

distribution 

and  129  enga£ 

^ed  in  gen- 

eral  administration. 


1942 


1943 


$527,097 
1,483,202 


|818,541 
2,553,624 
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Consumers  Coouerative  Association 


The  Consumers  Cooperative  Association  of  North  Kansas  City,  fjlissouri, 
was  organized  in  1929.     At  the  end  of  its  operating  year,  August  31, 
1943,  it  served  749  Tnember  and  251  nonmember  associations  in  Missouri, 
Kansas,  Oklahoma,  Nebraska,  Iowa,  Colorado,  North  Dakota,  South  Dakota, 
Utah,  and  Wyoming.     These  associations,   in  turn,   served  approximately 
150,000  patrons,  of  'whom  about  98  percent  vrere  farmers. 

The  wholesale  supply  sales  of  the  CCA.  were  distributed  as  follows 
for  the  fiscal  year  ending  August  31,  1942,  and  1943: 


Commodities 

1942 

1943 

-t      w  i  tJX  CUiiJ    pXUU.U.Oi>b    ....                                  „. . 

$7,814,442 
343,977 

$7,913,321 
489,807 

Tires,  tubes,   and  accessories   

Paint   _  „  

115,715 
255,268 

104,676 

249,174 
18,810 

Spray    _  

17,324 

fin              T  T*>      T»T  r 

WidOIl  J.  :i  tJ  Xv 

9,809 

3,956 

Wire  and  steel 

84,262 

67,130 

Lumber  and  roofing 

145,878 

360,  502 

Groceries   „ 

504,455 

709,709 

Household  appliances 

121,979 

91,060 

Miscellaneous^  

15,778 

 11x361 

Total  wholesale  sales 

■  $9,428,887 

$10,019,506 

On  August  ol,  1943,  the  CCA.  was 
facilities  operated  by  its  retail  ^ 
department  increased  from  $456,311 

serving  4,434  mem.bers  direct  through 
departT,ent.     The  retail  sales  of  this 
in  1942,  to  $479,610  in  1943. 

The  net  savings  of  the  CCA.  were 
August  3i,  1942,  and  1943: 

as 

follows 

for  the  fiscal  years  endir 

1942 

1943 

Wholesale 

  $191,608 

2-1,508 

$196,787 
5,120 

Retail  . 

Total  „  

  $190,100 

$201,907 

service  station  equipment  and  farm  supplies. 
'Plus  patronage  refund  from  subsidiaries. 
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The  financial  condition  of  the  C.  C.  A.,  as  of  August  31,  1942,  and  1943, 
is  sho'-m  below: 

...  1942  1943 

Assets : 

•  Current  assets  ;  ;     $910,225  |1, 039, 717 

.    Fixed  assets.-  .:   ^   402,058  554,703 

Other  ^.6 sets  ..:  „   440, 607  1,  064,446 

Total  assets  _    i;^!, 752, 890    |2,  676, 868 

Liabilities  and  liet  v/orth:  "  . 

Current  liabilities  [  :   ^|;489,729  $703,583 

Other  liabilities   „   224,160  311,440 

Net  worth  (capital  and  reserves)...  _  _   1,039,001  1,  664,043 

Total  liabilities  and  net  ^.'/orth   ^pl/7o2,890    ^2,  676,866 

Of.  the  net  v.^orth  as  of  August  31,  1943,  5.17  -oercent  was  accuniulated 
through  sale  of  stock,  and  94.33  percent  represented  savings  retained  out 
of  -  earnings. 

The  CCA.  employs  three  subsidiary  corporations  to  perform  manufacturing 
services  -  the  Cooperative  Refinery  Association,  the  Cooperative  Pipe 
Line  Association,   and  the  Cooperative  Oil  Producing  Association.    The  ccn- 
non  stock  of  each  subsidiary  organisation  is  c-^'ned  by  the, Consuf^ers  Coop- 
erative Association,  and  its  directors  are  also  the  directors  of  the  sub- 
sidiary corporations.     Savings  o2  Ine  subsidiaries  after  reserves  have 
been  created  and  dividends  paid  on  comon  and  preferred  stock  accrae  to 
the  CCA.     For  that  reason  the  full  financial  condition  of  the  enteroris 
controlled  by  the  CCA.   can  only  be  sho•^h.  by  coribining  the  financial 
statements  of  the  CCA.  vrith  those  of  its  three  subsidiary  corporations. 
The  co^.posite  balance  sheets'  of  the  CCA.,  and  of  the  CP.  A.,   CP.  L.  A. , 
and  the  CO. P. A.,  for  the  years  ending  Aug^ast  31,  1942,  and  1943,  viere  as 
follows: 

1942  1943 

Assets : 

Current  assets   „    $1,659,216    |l,  561,120 

Fixed  assets  ;..  ,;   1,752,037  1,860,875 

Other  essets   „   199,836  866,661 

Total  assets    |3, 611,069    #4,308, 656 

Liabilities  and  net  vrorth: 

Current  liabilities   #854,495  ."$877,065 

Other  liabilities  „   838,051  621,151 

Net  worth   „  _  _  1,916,543  2,610,440 

Total  liabilities  and  net  worth  ^3,611,089  #4,308,656 


-  26  - 


The  conbined  net  sales  of  the  CCA. ,  and  the  C.R.  A. ,  CP.  L.A, ,  and  the 
CO. P. A,,  for  the  years  ending  August  31,  1942,  and  1943,  v/ere  as  follovrs: 


Sales  1942  1943  • 

Consumers  Cooperative  Association  „                  $9,485,976  $10,499,115 

Cooperative  Refinery  Association                               2,835,556  3,008,606 

Cooperative  Pipe  Line  Association  :..„                         1,116,597  1,709,073 

Cooperative  Oil  Producing  Association   _     31,  340 

Total  sales   „  „  „  „   |13,433,141  $15,248,134 

The  follo'ving  tabulation  shows  the  combined  savings  of  the  CCA.,  C.R.A. , 
C.P.L.A. ,  and  CO. P. A.,  for  the  years  ending  August  31,  1942,  and  1943: 

1942  1943 

donsumers  Cooperative  Association                                 $190,101  $201,908 

Coonerative  Refinery  Association   _  „             433,009  595,939 

Cooperative  Pipe  Line  Association   _                             40,763  58,102 

Cooperative  Oil  Producing  Association  .„  _          28,429  10,  665 

Total   _  „...  _  _          $692,302  $866,614 

These  savings  vrere  distributed  in  the  following  nanner  for  the  2  years; 


1942  1943 


Cash  dividends  on  stock  ..  „  „                  $29,047  $31,938 

Patronage  refunds  in  cash   „  _                            25,018  21,709 

Patronage  refunds  in  share  capital  „         45,136  68,340 

Additions  to  reserves  ._  „  ,  „  „                    117,801  121,573 

Deferred  patronage  refunds  and  revolving  fund              475, 300  623,054 

Totals  _  _  _  •  $692,302  $866,614 


The  Consumers  Cooperative  Association  and  its  subsidiary  corporations  had 
1,182  employees  on  August  31,  1943,  of  whom  150  were  employed  in  general 
administration,  806^  in  manufacturing  and  processing,  154  in  wholesale 
distribution,  and  72  in  retail  distribution. 

^300  used  in  canning  operations  during  seasonal  pack  only,  ■.  , 


-  27  - 


The  M.  F.  A.  Milling  Company 


Ths  M.  F.A.  Milling  Conpany,  with  headauarters  at  Springfield,  Missouri, 
was  organized  in  1923  and  reorganized  on  its  present  basis  in  1929.  At 
the  end  of  its  operating  year,  June  30,  19^3,   it  v/as  serving  106  local 
M.  F.  A.  farmers  cooperative  exchanges  vrith  30,000  farmer  members.  Its 
service  area  comprises  the  southern  tv/o- fifths  of  Missouri.^ 

The  wholesale  supply  sales  of  the  M. F.A.  Milling  Company  were  distrib- 
uted as  follows  during  the  year  ending  June  30  for  19 i2  and  1943: 

Commodities  1942  1943 

Feed.„.„    _              $5, 173, 475  $9,050,  989 

Seed  „_    __...„.                              241,341  259,450 

Steel  products  „                              89,576  80,673 

Tvdne     _                                                          23,576  30,288 

Total  wholesale  sales       |5,  527,968    ^p9, 421, 400 

Th,e  total  net  savings  amounted  to  |262,483  in  1942  and  $532,712  in  1943. 

iThe  financial  condition  of  the  M, F.A.  Milling  Company  as  of  June  30, 
1943,  was  as  follows: 

1942  1943 

Assets: 

.Current  assets  _           $504,169  $873,94:4: 

•  Fixed  assets  _  _                            232,578  212,687 

Other  assets  „  r.^...,^  .._.„      11,063  15,307 

Total  assets  _  .:   |747,  910    |l,  101, 938 

Liabilities  and  net  vrorth:  .  ,  . 

Current  liabilities   $3,929  ;|5,964 

Other  liabilities  :..  „  ,.  -  -8,029 

Net  worth    _   743,981  1,087,945 

Total  liabilities  and  net  worth   |747,910  1^1,101,938 

All  of  the  net  worth  on  June  30,  1943,  represented  savings  which  have 
been  retained  under  a"  revolving  fund  plan  of  financing. 


The  M.F.A.  Milling  Company  is  the  largest  wholesale  purchasing  association  affiliated 
with  the  Missouri  Farmers  Association.    Local  M.F.A.  Cooperative  Exchanges  in  other 
parts  of  the  State  obtain  feed,  grain,  and  such  supplies  on  a  brokerage  basis  through 
the  M.F.A.  Cooperative  Grain  and  Feed  Company  at  Kansas  City,  Missouri.  Wholesale 
service  on  petroleum  products  and  related  supplies  is  provided  the  M.F.A.  local 
exchanges  throuahout  the  State  by  the  M.F.A.  Oil  company  of  Columbia,  Missouri,  For 
the  year  end i ng 'November  30,  19U3,  this  association  had  sales  of  $1,583,000,  and  sav- 
ings of  $uo,OiO.     The  wholesale  grocery  sales  of  the  grocery  department  of  the  Pro- 
ducers Produce  Company,  Springfield,  Missouri,  for  the  year  ending  December  30,  1943, 
amounted  to  Sl,098,000  and  total  savings  to  $29,680.    This  department  serves  local 
M.F.A.  associations  in  a  radius  of  about  100  miles  from  Springfield, 
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As  of  Junt  30,   1943,  tb»  or^eratlng  facilities  consisted  of  the  feed  mill 
which  had  a  cost  valuo  of  ;|208,138  which  has  been  depreciated  to 
$153,040;  office  building  which  reoresented  a  cost  value  of  $4,810, 
depreciated  to  $1,396;  and  5  general  delivery  trucks  which  cost  ;jfl4,498 
but  which  have  been  deoreciated  to  a  value  of  $1,444. 

The  M. F.A.   as  of  June  30,  1943,  had  225  employees,  of  which  20  were 
classified  as  being  in  general  administration,  3  In  sales  and  service, 
and  202  in  manufacturing  and  processing. 
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Midland  CooDerative  Wholesale 


The  Midland  Cooperative  Wholesale,  v;ith  headquarters  at  Minneapolis, 
Minnesota,  was  organized  on  September  8,  1926.     At  the  end  of  its  oper- 
ating year,  December  31,  1943,  it  vas  serving  22C  member  associations 
with  193,000  natrons,   92  r)ercent  of  'vhom  were  farmers,  and  191  nonr.ember 
associations  7;ith  130,000  natrons,  90  percent  of  vrhom  vrere  farr?ers.  The 
Association  operates  throughout  all  Minnesota  except  the  northeastern 
quarter,  all  of  Wisconsin  *  except  the  extreme  north  and  northwest,  nort.iem 
lovra,   and  in  the  extreme  eastern  part  of  the  Dakotas, 


The  wholesale  supply  sales  of  the  Midland  Cooperative  Wholesale  "'ere  dis- 
tributed during  1942  and  1943  in  the  follov;ing  vray: 


Commodities 

1942 

1943 

Feed,   flour,  and  middlings  .._  _ 

  |4ll,689 

|601,888 

Fertilizer  _..„  

157,955 

221, 322 

Seed  „  

128,509 

222, 611 

Gas,  oil,  and  grease   

 —  -  

4,784,023 

5,913,637 

Tires,  tubes,  and  accessories 

237,065 

401, 631 

Farm  machinery   _  

40,835 

2,573 

Eouipment  _  _  „  

32,794 

52,070 

Steel  products   

92,528 

97,440 

Lumber,  naint,  etc,   

-• -  "  

125, 100 

115,205 

Insecticides   

25,415 

21,273 

Electrical  eauipment  

173,308 

354, 145 

T"7ine  _. 

54,783 

44, 242 

Coal  „  

67,271 

54, 207 

Groceries   _  „. 

459,055 

590,152 

Hard''fare 

140,083 

153,217 

Miscellaneous   

19,094 

76, 116 

Other  refinerv  reven'.ies   

102,925 

Total  wholesale  supply  sales 

|6,  949, 509 

|9, 004, 954 

The  total  net  savings  on  these 

sales 

amounted  to 

#149,503  in 

1942  and 

$362,996  in  1943.     These  saving 

;s  were 

distributer 

I  in  the  following 

manner: 

1942 

1943 

Cash  dividends  on  stock   

^13,230 

$17, 553 

Patronage  dividends  in  capital 

stock 

122, 546 

273, 353 

Retained  in  reserves 

13,527 

72,090 

Total  net  savings  

$149,503 

$362, 996 
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The  financial  condition  of  the  Widlan'Z  Cooner^tlv?  V/holeeele  as  of 
December  31,   for  194£  and  1943,  is  sho'/m  ir.  the  following  condensed  finan- 
cial staterrent: 


1942  1943 

Ass^^ts: 

Current  essets    „........„    _                        ^874,619  $1,447,459 

Fixed  assets    _                 103,545  764,784 

Other  assets    .„..,„   71,  214  474,  739 

Total  assets  .„  „  ,  $1,049,578  $2,687,032 

Liabilities  and  net  vrorth: 

Current  liabilities  „  ^                       |E56,  516  $638,093 

Other  liabilities   „  „                                    32,748  751,584 

Met  'vorth  (car)ital  and  reserves)   „                            760, 314  1,297,060 

Total  liabilities  ani  net  wrth                         $1,049,573  ^;;2, 637,032 

Seventy- seven  oercent  of  the  ret  'vort.h  repr==sented  savings  retained  out 
of  earnings  and  23  oercent  vras  accurrulated  through  the  sale  of  stoclc. 


As  of  December  31,  1943.  the  Midland  Coooerative 

Who  1^- sale 

ovmed  and 

operated  the  following  principal 

facilities; 

Number  of 

plants  or 

Depreciated 

units 

Cost  value 

valu.e 

Refinery  (comrilete)     

1 

$681, 984 

$532,618 

Oil  blending  plants  and  bulk 

petroleum  nlants   

 „        ■■  2 

35,191 

14,447 

Office  buildings      

  2 

70,  866 

46,579 

Transport  tr.icks  and  trailers   

7 

29, 904 

13,232 

Feed  mill       .  , 

  1 

29,725 

Total  operating  facilities  . 

$847,693 

$736, 601 

At  the  close  of  the  194c  orier-^ting  season  the  Midland  Cooperative  Whole- 
sale had  30C  eniployees  engaged  in  general  administration  and  v;holesale 
distribution. 
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Pennsylvania  Farm  Bureau  Co-operative  Association 


The  Pennsylvania  Fam  Bureau  Co-operative  Association,  ";ith  headquarters 
at  Harrisburg,  Penn-^ylvania,  vas  organize:"!  in  1934.     At  the  close  of 
1943,   it  was  serving  22  member  associations  vxith  cO,OCO  n-'^trons,  of  'which 
90  percent  v/ere  farr.ers.     Its  service  area  corrprises  55  counties  in  the 
State  of  Pennsylvania. 

The  wholesale  supply  sales  of  the  Pennsylvania  Farr-^  Bureau  Co-o^er^tive 
Association  vrere  distributed  as  follo'-rs  for  the  years  ending  Deceniber  31, 
1942  and  1943: 

Corrnodities  1942  1943 

Feed  _  

Fertilizer  _  „  „  

Seed   „  

Gas,  oil,  and  grease  „  _  

Tires,  tubes,  and  other  accessories  ,  

Fanr  nachinery  

Far"^  enuipti^.ent   _    

Steel  products  

LuT/oer,  paint,  and  other  maintenance  equiprent .. 

Insecticides  

Electrical  er;uiprrent  and  a'opliances   

Tv/ine  _  _ 

Miscellaneous,  „  .  . 


^2,076,569 

;ip3,76S,249 

541,399 

747,294 

556,040 

1, 646,956 

1,  9o-i,  223 

15, 533 

26,750 

37,134 

83,896 

26,  351 

45,854 

71,458 

91,  573 

87,064 

136,515 

6,790 

1,049 

90,647 

111,116 

55, 165 

57,824 

$5,192,905 

.$7,584,151 

The  net  savings  on  these  sales  a^.ounted  to  s^227,713  in  1942  and  .i];352,633 
in  1943.     The  distribution  of  the  savings  v.^^is  as  follows: 

1942  19_43 

Cash  dividends  on  stock   |16,205  |23,460 

Patronage  dividends  in  capital  stock   144,253  187,064 

Retained  in  reservs-s   6*^,257  14£,  109 

Total  net  savings  ^  |2.27,715       ^coZ,  633 

The  financial  condition  of  the  Pennsylvania  Farm  Bureau  Co-operative 
Association,   as  of  December  31,   for  1942  and  19<i3,   is  shovm  in  the  follor- 
in,;:  condensed  finar.cial  statement: 

1942  1943 

Assets : 

Current  assets   5^405,327  |899,804 

Fixed  assets  ,   243,323  291,146 

Other  assets   221,217  329,276 

Total  assets     j;^869,867  ;3;i,520,226 
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194£  1943 

Liabilities  and  r.et  worth 

Current  liabilities  ...                                                        |98,  783  $367,135 

Other  1  i abllit i ss    ,.  _.!.„.. '..  "...  100, 125  86,  726 

Net  wrth  (capital  and  reserves)                                670,959  1,046,365 

Total  liabilities  and  net  worth    |869,867  $1,520,226 


As  of  DeceTiber  31,  1943,  21  percent  of  the  net  worth  had  been  accumulated 
through  the  sale  of  stocV:,  v/hile  79  percent  had  been  retained  out  of 
savings. 

The  principal  operating  facilities  of  the  Pennsylvania  Farm  Bureau  Co- 
operative Association  consists  of  the  following: 

Number  of 

plants  or  Depreciated 


units 

value 

Peed  nill             

See  3  cleaning  plant     

'Vholesale  f?rn  supply  warehouse 

Office  building     

Transport  trucks  ., 

  1 

1 
1 

|84,0e4 
93,035 
17,411 
.35,962 
_  -  35,670 

Tot?l  value  of  facilities   ,.„         |266,362. 

At  the  close  of  1943  the  association  had  156  employees..     Of  these  S4 
were  engaged  in  general  administration,  69  in  manufacturing  and. process- 
ing, and  23  in  wholesale  distribution. 
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Farm  Bureau  Services,  Inc. 


Farm  Bureau  Services,  Inc.,  vrith  he a-.l quarters  at  Lansing,  Michigan,  ?ras 
organized  on  October  25,  1929,  to  provide  a  cooperative  'Wholesale  farm 
supply  service  for  farmers*  cooperative  associations  in  Michigan.  At 
the  end  of  its  fiscal  year,  August  31,  1943,  this  organization  provided 
supply  service  through  140  member-associations,^  50  nonmember  associa- 
tions, and  105  private  dealer-outlets  to  some  80,300  patrons.  Famers 
represented  approximately  90  percent  of  the  patrons  of  these  retail 
outlets. 

VTiolesale  sales  of  Farm  Bureau  Services,  Inc. ,  were  distributed  by  com- 
modity as  follovrs  for  the  fiscal  years  ending  August  31,  1942  and  1943:  ■ 

Commodities  1942  1943 

Feed         11,792,261  $1,805,554 

Fertilizer     _  _  _    „     662,147  666,459 

Seed   _  „  _    _     416,214  567,961 

Petroleum  products   _    _   800,331  768,253 

Tires,  tubes,  and  accessories;  farm  machinery 

and  equipment         „     295,024  182,981 

Steel  products         260,379  183,005 

Lumber,  paint,  and  other  maintenance  equipment  ....   58,900  54,436 

Insecticides...  „.        153,931  165,154 

Electrical  equipment  and  appliances.  „     85,149  91,617 

Binder  twine  .'...  „  „.„    „  „.„„_     84,268  84,042 

Coal    _  „   131,  424  136,  029 

Miscellaneous       ^   45,  000 

Total  wholesale  sales  ,   $4,750,028  $4,757,493 

In  addition  to  the  wholesale  supply  sales,  the  value  of  supplies  distrib- 
uted direct  to  consumers  through  10  branch  retail  outlets  a.mounted  to 
$1,244,298  in  1942  and  ^1,423,942  in  1943. 

While  Farm  Bureau  Services,  Inc.,  is  primarily  a  cooperative  purchasing 
association,  it  also  marketed  farm,  products  as  fellows  during  the  years 
ending  August  31,  1942  and  1943: 

Commodities  1942  1945 

Grain —    „          |195,659  .$162,500 

Beans  and  potatoes    „    _   63,605  16,054 

Eggs  and  poultry     „  _    _   62,  431  72,  941 

Total           $321,695  ^251,496 

^Of  these,   l4  associations  were  managed  by  Farm  Bureau  Services,   Inc.,  under  "Manage- 
ment Contracts," 
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Tne  total  net  savings  of  the  organization  for  the  fiscal  years  1942  and 


1945  '.vere  as  follo'vs:. 

1942  1943 

On  ^vholesale  supply  sales     ._..,.„              $166,011  $155,757 

On  retail  supply  sales      _  „                 47,403  45,776 

On  marketing  sales   ,                                                        11,  851  6,086 

Total        _„                                  $245,265.  |209,619 

These  savings  '.vere  distributed  a*?  follo-n^s: 

...     .  1942  ■1943 

Cash  dividends  on  stack  „  .„_„                     |12,492  |15,'961 

Patronage  dividends  in  capital  stock     „..    232, 773  193, 638 

Total  „..,....:      _  „..  $245,265  '  |209,619 


The  financial  condition  of  Fam  Bureau  Service3>  Inc.,  as  of  Aug;u9t  31f 
1942  and  1943,  is  shown 'by  the  following  condense-i  financial  statement: 


■  '     .1^^  ■ 

1943 

Assets: 

Current  assets     

 „   $794,092 

Fixed  assets        

174, 896 

245,468 

Other  assets   ,   

136,679 

195 » 9 37 

Total  assets-  _   

  $1,105,667 

$1,223,662 

Liabilities  and  net  rorth: 

Current  liabilities  ™  „   

   $321, 964 

$225,498 

Fixed  indebte-ineas  -   

   84,473 

32,105 

Net  worth  (capital  and  reserves)  „„  

699,230 

906,059 

Total  liabilities  and  net  vrorth  

 $1, 1C5, 667 

$1,223,662 

The  nst  :vorth  as  of  Aug'jst  31,  1943,  largely  represented  retained  savings 
only  10  per;ent  having  been  accumulated  through  sale  of  stock  and  member- 
ship fees. 
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Information  on  the  type  and  value  of  principal  operating  facilities  ovmed 
by  the  Fam  Bureau  Services,  Inc.,  as  of  August  31,  1943,  is  here  given: 


Number  of 

plants  or 

Depreciated 

Type 

units 

Cost  value 

value 

Wholesale  fam  supnly  ymrehouse  

3 

|110,522 

$102,284 

Seed  cleaning  plant  ...„  „  .„   

1 

13, 418 

7,572 

Retail  faro  supply  branches  _  „...  

10 

114, 132 

75,215 

7  4.F0 

Bulk  petroleum  plants^.._        _   _  _.. 

3 

10,065 

7,769 

Supply  stores  and  elevators^ 

3 

46,824 

26,077 

Office  and  other  equipment   

14,335 

6,084 

Transportation  department  truck  and 

trailer 

6 

12,419 

10,657 

Transportation  department  garage 

and  equipment  _.. 

1 

2, 200 

2,  130 

Totals 

^342,090 

#245,468 

At  the  end  of  the  fiscal  year,  August  31,  1943,  Farm  Bureau  Services,  Inc., 
had  127  employees  nhich  can  be  classified  as  follows: 

(a)  In  general  administration  _    _  .  24 

(b)  In  manufacturing  and  processing  (seed)    5 

(c)  In  wholesale  distribution  ^    „   24 

(d)  In  retail  distribution  .._  „  74 

^Leased  to  local  associations  managed  By  Farm  Bureau  Services,  Jnc. 
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Central  Co-operative  Wholesale 


The  Central  Co-operative  Wliolesale  (C.  C.W. ),  v/ith  headquarters  at 
Superior,  Wisconsin,  'vas  organized  on  Septe'nber  15,  1917,     At  the  close 
of  its  operating  year,  December  ^1,  1945,  it  was  serving  iv57  member  and 
7i5  non-'^ember  cooperative  associations  in  northern  Michigan,  northom 
Wisconsin,  northern  Uinnesota,  and  eastern  North  DaVota.     These  coopera- 
tive outlets  served  72,000  patrons,  75  to  80  percent  of  when  were 
farmers. 

The  "/holesale  supply  sales  of  the  C.  C.W.  v;ere  distributed  during  1942 
and  1943  as  follo'»;s: 


Corr^od  ities 

1942 

1943 

Feed 

 — -  -   

$1,406,964 

11,969,625 

Seed    _   

40,000 

59,668 

Gas,  oil,  and  grease    

  —  - 

482,285 

392,050 

Tires,  tubes,   and  other  accessories  

78,eei 

108,  577 

Steel  products      



27,000 

55,915 

Lumber,  paints,  and  other  maintenance 

equipment 

192,094 

191, 619 

Insecticides      _   _ 

12,681 

16,189 

Electrical  equipment  and  appliances  

76,402 

91,206 

T"dne  _._    „   

16,070 

15,040 

Coal   _     . 

•  77,337 

111,  176 

Groceries      _  „  

.  1,520,557 

1,434,593 

Ba^rery  products  

.  .  157,407 

189,622 

Coffee   -   . 

167,559 

87,268 

Clothing   _  _ 

439,860 

418,474 

Miscellaneous  hardware   .... 

305,094 

217,4-03 

Total  -"rholesale  sales     „... 

|5, 002, 212 

Ij^,  358,625 

The  total  net  savings  on  these  sales 

amounted  to 

|;M8,&00  in 

1942  and 

.^166, 903  in  1943.     These  savings  '.vere 

distributed 

as  follo'7s: 

1942 

1943 

Cash  patronage  dividends   _   

#12,749 

;$12, 638 

Patronage  refunds  paid  in  capital  stock  shares  „.     123,219  137,192 

Percent  interest  on  capital  stock  _   12,832  17,073 


Total  net  savings  „.  ^  ^  |148, 800  |166,903 
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The  financial  condition  of  the  C.  C.W.  on  December  51,  for  1942  and  1943, 
is  sho^'m  in  the  following  statement: 


194J  1945 

Assets: 

Current  assets        ,    |603,04E  $621,470 

Fixed  assets                                                                         288,127  243,016 

Other  assets       47,694   205,681 


Total  assets          ;j^9o8,e73  $1,070,167 


Liabilities  and  net  worth: 

Current  liabilities     ^237, 791  $254,663 

Other  liabilities  _       19,0C0 

Net  worth  {capital  and  reserves)       662, 062  815,304 

Total  liabilities  and  net  worth   _     $936,873    .>1, 070, 167 


98.5  percent  of  the  net  worth  represented  retained  savings,  while  1.5 
percent  'vas  accumulated  through  the  sale  of  stock. 

As  of  Deceniber  31,  1943,  the  principal  operating  facilities  caned  and 
operated  by  the .0.  C.  W.  consisted  of  the  following: 


Number  of 

plants  or  Depreciated 
Type  units       Cost  value  value 


Feed  mills  .._   „       2  ^95,405  $67,895 

Coffee  roastery   1  13,904  1,549 

Transport  trucks  -       3  38,574  14,033 

General  delivery  trucks  ,_  _    4  - 

Office  and  ".warehouse  buildings  _   1  163,257  124,203 

Office  and  printing  building    1  28,505  10,340 

Bakery  plant  _    1  60,794  24,996 


Total           $400,449  $243,016 


At  the  close  of  1943  the  C.C.W.  had  141  employees,  9  of  whom  were  engaged 
in  general  administration,  55  in  manufacturing  and  processing,  and  77  in 
wholesale  distribution. 
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Pacific  Supply  Cooperative 


The  Pacific  Supply  Cooperative,  with  headquarters  at  Walla  Walla, 
Washington,  was  organized  Dece-^.ber  19,   1933.     At  the  close  of  its 
operating  year,  Dece'iiber  31,  1943,   it  was  serving  94  member  cooperative 
associations  in  Oregon,  V/ashington,   Idaho,   and  northwest  Wyoming,  vrith 
55,000  patrons,   95  percent  of  whom  were  faitners.     It  also  served  50  non- 
member  associations  with  10,000  patrons,  of  whom  50  percent  vrere  farmers. 


Trie  wholesale  supply  sales  of  the  Pacific  Supply  Cooperative  were  dis-  • 
tributed  during  1942  and  1943  as  follows: 


Commodities 

1942 

1943 

Fertilizer    

  ^15,028 

177,973 

Seed   ....„                            .       .... .  _..  . 

18,438 

239,519 

Gas,  oil,  grease,   and  fuel  oil  

 „  „   2,638,122 

2,643,363 

Tires,  tubes,  an'^  other  accessories... 

   107, 124 

195, 546 

Farm  machinery  and  parts  

  33,662 

2, 145 

Steel  products 

  104,038 

97,401 

Lumber,  paint,  and  other  maintenance 

e  qu  i  pment             7  5 , 000 

90,000 

Insecticides   „    

  58,855 

165,227 

Electrical  equipment  and  appliances  . 

 „   80,304 

14,278 

T'/ine   _  

  39,650 

70,464 

Coal 

 „.„,   8,146 

3,904 

Hardware     

,....„.„     117,697 

225,588 

Transport  income   

  109,723 

123,578 

Miscellaneous  

  7j  906 

41,648 

Total  wholesale  supply  sales   

   13,413,6  93 

#3,990,6:34 

Retail  sales  amounted  to  |10,C00  in 

1942  and  $5,000  in  1943. 

The  total  net  savings  amounted  to  |319,898  in  1942  and  ^353,097  in  1943. 
The  distribution  of  these  savings  was  m.ade  in  the  following  manner: 


1942 


1943 


Patronage  dividends  in  certificates 

of  indebtedness  

Retained  in  reserves   ..:  

Other  


$253,991 
63,572 
2, 335 


$281,276 
70,319 
1,500 


Total  net  savings   „  „  ^319,898 


$353,097 


The  financial  condition  of  the  Pacific  Supply  Cooperative  as  of 
December  31,   for  194i;  and  1943,  is  sho'vn  in  the  following  condensed  finan- 
cial statement: 


Assets: 

Current  assets   

Fixed  assets   

Other  assets   

Total  assets   _.. 


Liabilities  and  net  worth: 

Current  liabilities   

Other  liabilities     

Net  worth  (capital  and  reserves)  - 

*    Total  liabilities  and  net  worth 


1942 

1943 

;|569,738 

|1.,  055,024 

85,398 

319,225 

217,799 

77,016 

$672,935 

$1,451,265 

162,910 

$145,744 

403 

585 

609,622 

.  1,304,936 

|872, 935 

$1,451,265 

Practically  all  of  the  net  worth,  as  shovm  on  December  31,  1943,  repre- 
se-nted  savings-  retained  out  of  earnings. 

As  of  December  31,  1943,  the  Pacific  Supply  Cooperative  owned  and 
operated  these  principal  facilities: 

Number  of 

plants  or  Depreciated 
Type  units       Cost  value  value  

Wholesale  farm  supply  'warehouses     ^6  $89,303  $77,969 

Transport  trucks  „..  „    4  39,822  4,046 

Total  value  -    .....1...  $129, 125  $82,015 

At  the  close  of  1943,  the  Pacific  Supply  Cooperative  had  60  employees, 
21  of  whom  were  engaged  in  general  administration,  and  39  in  wholesale 
distribution. 


'Includes  4  warehouses,  seed  plant,  and  fertilizer  plant. 
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Farmers  Union  State  Exchange 

The  Farmers  Union  State  Exchange,  v/ith  headquarters  at  Omaha,  Nebraska, 
v^as  organized  in  1914.     At  the  end  of  its  operating  year,  Dece'nber  51, 
1945,   it  vras  serving  543  member  associations  -N'ith  45,000  patrons,  of 
whom  97  percent  v/ere  farmers.    Through  1£  private  dealers  it  also  reached 
1, HOO  patrons,  of  whom  90  percent  were  farmers.     Tne  Exchange  operates 
in  the  State  of  Nebraska  and  nearby  territory  in  VJyom.ing  and  Iowa, 

The  wholesale  supply  sales  of  the  Farmers  Union  State  Exchange  were 
distributed  during  1942  and  1945  as  follows: 


Commodities 

Feed      

Seed  „    _  

Gas,  oil,  and  grease   

Tires,  tubes,  and  other  accessories 

Farm  equipment  and  hardware._  „._....„,., 

Steel  products  -.,  _._   

Paint.       ^  

T-.vins   

Coal  

Groceries  —  _ 

Clothing  ...„ 

Produce   

Stationery  — 
Miscellaneous 
Truck  income  . 


1942 

1943 

:jf98,081 

^115,711 

54, 693 

28,066 

1,344, 145 

1,321,786 

15,155 

25, 191 

204,474 

172,246 

69,432 

79,251 

26,462 

29,799 

61,331 

86,940 

84,217 

65,616 

170,048 

155,046 

55, 573 

56,  546 

205,451 

157,159 

4,683 

5,298 

17,242 

59,191 

90,024 

72,892 

Total  wholesale  supply  sales... 


1,497,111  $2,409,698 


The  Farmers  Union  State  Exchange  also  had  retail  sales  of  $879,970  in 
1942  and  i#l,  165,592  in  1945. 

The  total  net  savings  from  all  operations  amounted  to  ,$129,722  in  1942 
and  $148,713  in  1943*    The  distribution  of  these  savings  was  as  follows; 


1942 


1943 


Cash  dividends  on  stock—   

Cash  patronage  dividends   „  

Patronage  dividends  in  capital  stock 

Patronage  dividends  allocated    

Retained  in  reserves    


$12,514 
49,476 
25,059 
25,058 
17,615 


$12,972 
64,249 
26,035 
26, 055 
19,422 


Total  net  savings 


1129/722  ^146,713 
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The  financial  condition  of  the  Farmers  Union  State  Exchange  as  of 
Decenber  51,   for  1943  and  194.5,  is  sho-m  in  the  following  condensed 
financial  statement: 


1942  1945 

Assets : 

Current  assets  -  „        _„  „.   ;|309,508  ;j^3Cl,778 

Fixed  assets    _   162, 02o  158,901 

Other  assets  ,  _     13o,  446  272,477 

Total  assets  _..  _  _  _     ;ip604,  777  ^733,156 


Liabilities  and  net  -vorth: 

Current  liabilities  _  „  _  _   $21,960  $29,697 

Other  liabilities  _  „  _   127,242  150, 4o9 

Net  worth  (capital  and  reserves)  _     455,  575  55o,020 


Total  liabilities  and  net  -vorth       ^604,777    :j^733, 156 


As  of  December  31,  1943,  55  percent  of  the  net  'vorth  had  been  accunulated 
through  the  sale  of  stocV,  wrhile  45  percent  represented  savings  retained 
out  of  earnings. 

The  facilities  owned  and  operated  by  the  Exchange  as  of  Dece'^.ber  31, 
1943,  consisted  of  a  feed  Tsixing  plant,  a  seed  cleaning  plant,  a  whole- 
sale farm,  supply  warehouse,   10  retail  farm  suppl;.''  stores,  o  oul'-<-  peiro- 
leum  plants,  an  office  building,  10  transport  trucks,  4  general  delivery 
ti'ucks,  and  a  produce  plant. 

At  the  close  of  1943,  the  Exchange  had  169  employees,  of  ^^'hich  45  were 
engaged  in  ^vholesale  distribution  and  124  in  retail  distribution. 
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PART  II 

COr^INED  IN?OBMATION  FOR  17  t^JOR  REGIOm  FARM  SUPPLY 
PURCHASING  COOPERATIVES  FOR  FISCAL  YEARS 
E>Tr'ING  IN  1942  MD  IN  194o 

In  this  section  the  Information  presented  in  Part  I  for  the  inr3ividual 
associations  is  combined  and  analyzed  to  show  the  general  character  and 
signi f ic?jice  of  these  17  major  regional  farm  supply  purchasing  associa- 
tions. 
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Age  of  Organisations 


The  17  regional  farm  supply  purchasing  cooperatives  described  in  Part  I 
v/ere  organized  in  the  following  years; 

Nu^.ber  of 

.  •         .  •  associations 

organized  during 
Year  _     specified  year 

1907            _     1 

1916      „_   ^     1 

1917  _„...    „.      1 

1918   _  _..      _    ,  1 

1930    „.„        1 

192  5  .„      ^    _     2 

1926    _          „    1 

1927..     _  „...„          „   2 

1929     _  _       2 

1931      _..,.„....    ^     .„   I 

1933       „         „  2 

1934     „  „  _  .         I    2 


Only  5  of  these  associations  were  in  existence  by  1920.    By  1930  there 
were  12.    The  remaining  3  were  established  early  in  the  1930 ♦s.  The 
average  age  for  the  17  associations  is  now  16  years. 


Area  of  Service 


The  statements  for  the  17  regional  associations  in  Part  I  show  that  they 
render  service  generally  throughout  the  United  States  except  for  a  large 
part  of  the  South  and  the  Southwest,    While  there  are  several  regional 
purchasing  associations  serving  in  the  South  and  Southwest,  none  of  these 
had  a  wholesale  supply  volume  in  1943  in  excess  of  2  million  dollar?  a 
year, ^    It  should  also  be  clearly  understood  that  a  number  of  other 
regional  purchasing  associations  also  operate  in  the  area  served  by  the 
17  regional  purchasing  associations. 


Type  of  Retail  Outlet 


The  17  major  regional  farm  supply  purchasing  cooperatives  distributed 
supplies  through  some  7,767  retail  outlets  in  1942  and  6,376  in  1943, 
vThicb  can  be  classified  as  follows: 

1942  1943 

Local  cooperative  "member"  associations.     2,518  2,605 

Local  cooperative  "nonmember"  associations  ...„    879  893 


*The  two  largest  regional  farm  supply  purchasing  associations  In  this  area  are  the 
Mississippi  Federateo  Cooperatives  of  Jackson,  Mississippi,  and  the  Consumers  Coopera- 
tives Associated  of  Amarlllo,  Texas, 
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1942 


1943 


Affiliated  cooperative  service  associations  374       .  411 

Private  service  agencies    ,  „  .1,345  1,440 

Farmer- representatives  _.,„      2,651  1,529 

The  local  cooperative  associations  listed  above  are  autonomous  organiza- 
tions.   The  "member"  associations  hold  membership  interests  in  the 
regional  associations  'vhile  the  "nonmember"  associations  are  simply 
served  by  the  regional  associations.    The  affiliated  cooperative  service 
associations  can  be  described  as  associations  or  branch  outlets  which  . 
are  lander.the  direct  management  of  regional  associations.    Private  serv- 
ice agencies  are  simply  private  concerns  v;hich  render  distribution 
service  for  the  regional  cooperative  associations  under  agreed-upon..  •  . 
plans.     Similarly,  the  farmer-representatives  are  farmers  vrho  serve  as 
distribution  agents  for  the  regional  associations.    As  noxed  above,  the. 
number' of  such  representatives  reported  declined  from  2,651  for  1942  to 
1,529  for  1943.     For  more  complete  information  on  the.  character  of  local 
service  outlets  the  reader  is  refei*red  to  the  individual,  reports  given 
in  Part  I. . 

Number  of  Patrons  Served 

The  17  regionai  associations  estimated  that  their  various  local  outlets 
at  the  end  of  their  fiscal  years  ending  in  1943  were  together  serving 
1,646,^94  farmer  patrons  and  152,706  nonfarmer  patrons,  or  a  total  of 
1,799,000  patrons.^    Thus,  91.5  percent  of  the  total  patrons  were 
farmers,  while  8.5  percent  were  nonfarmers.     On  tihe  basis  of  the  infor- 
mation furnished  by  the  regional  associations  it  is  estimated  that 
farmer  patrons  purchased  over  95  percent  of  the  volume  of  supplies  dis- 
tributed through  the  local  outlets  of  the  .17  regional,  associations. 

Number  and  Type  of  Employees 

According  to  the  data  in  Part  I,  the  17  regional  associations,  at  the 
end  of  the  1943  fiscal  year,  employed  a  total  of  some  9,353  persons.  Of 
these,  17  percent  were  engaged  in  general  administration,  while  58  per- 
cent were  engaged  in  manufacturing,  processing,  and  wholesale  distribu- 
tion.   The  remaining  25  percent  were  employed  in  retail  supply  distribu- 
tion or  in  agricultural  marketing  work. 

Volume  of  Business 

For  the  17  regional  associations  combined,  the  value  of  supplies  sold  at 
wholesale  and  retail,  plus  the  value  of  farm  products  marketed,  amounted 
to  5!f366, 133, 612  for  the  fiscal  years  ending  in  1943,  while  the  comparable 
volume  for  the  same  periods  ending  in  1942  was  $283,501,635.     The  out- 
standing position  in  sales  volume  of  the  Cooperative  Grange  League 

^On  the  basis  of  other  studies  made  By  the  Cooperative  Research  and  Service  Division, 
It  Is  believed  that  this  total  conslderaoly  overstates  the  number  of  actual  patrons. 
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Federation  Exchange,  Inc.,   is  clearly  indicated  in  table  1.     Ten  of  the 
17  associations  each  had  volumes  of  more  than  10  million  dollars  per 
association.    The  combined  purchasing  and  marV:eting  sales  cf  these  10 
associations  for  their  1943  fiscal  years  anounted  to  $vi20, 760, 627. 

Type  of  Supplies  Handled 

The  relative  significance  of  the  various  supplies  distributed  at  whole- 
sale^ by  the  17  regional  associations  for  their  fiscal  years  ending  in 
1943  is  shoivn  in  tables  Z  and  5.     It  v;ill  be  noted  in  Table  3  that  feed 
predominated  in  the  sales  volume  of  9  of  the  associations  while  petro- 
leum products  and  related  supplies  predominated  in  the  sales  volume  of 
7  of  the  associations.     It  is  also  significant  that  packaging  material 
represented  the  bulk  of  the  sales  volume  of  the  Fruit  Gro'vers  Supply 
Company  which  renders  a  cooperative  purchasing  service  for  the  citrus 
growers  of  Southern  California.     For  the  17  associations  combined,  feed 
represented  55.3  percent  of  the  wholeisale  sales  volume,  petroleum  prod- 
ucts and  auto  accessories  18.5  percent,  and  fertilizer  7.2  percent. 

Table  4  sho'TS  the  relative  significance  of  the  various  supplies  distrib- 
uted at  "Wholesale  by  the  17  regional  associations  'vhen  all  sales  are 
combined  for  their  fiscal  years  ending  in  1942  and  in  1943.     It  is  of 
interest  that  feed  volume  increased  by  ^47, 249, 180,  or  45.3  percent, 
while  seed  increased  by  ;ff3,275,970,  or  43.0  percent.    Moreover,  substan- 
tial gains  v;ere  sho^'m  by  tires,  tubes,  and  automobile  accessories,  32.5 
percent,  steel  products,  30.1  percent,  electrical  equipment  24.6  percent. 
On  the  other  hand,  farm  machinery  and  equipment  volume,  due  to  limited 
supplies  available,  declined  by  15.2  percent. 

^The  volume  of  the  Eastern  States  Farmers'  Exchange  Is  Broken  down  on  the  Dasis  of 
purchases        Individual  patrons  since  the  Exchange  Integrates  all  wholesale  and  retail 
functions  performed  Incident  to  final  sales* 
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Table  4.  -  Conbined  wholesale  supply  sales  of  17  major  cooperative  pur- 
chasing associationp.  for  fiscal  years,   1942  arnl  1945 


  — 



Percentage 

Commodity 

1942 

1943 

increase  or 

decrease 

Feed   . 

iS.104,  391,  765 

^151,  640,  945 

+45. 3 

Gas,  oil,  and  grease  

47 ,  96  9,  o(J2 

50, /Oi, cxl 

TO.  ( 

Fertilizer  

Id, boo, 164 

19,  o /l, OUd 

+  5.  5 

bee  a  

f  ,  Die ,  Oi39 

lu,  oy.ii,  cuy 

T'±3.  W 

Pacl^age  material,  drums, 

I'J,  rJXj^cO 

lU,  144,  loo 

—  D.  c 

Lumber,  paint,  and  maintenance 

equitjm.ent  

4,  rc<J  ,  4U  f 

4, DDo, OOO 

-3. 4 

V  cvp   7  -^O 
O,  DtSC ,  r  <jv 

Insecticides  

v3, 28y,  64o 

3,  603, 980 

+  9.  0 

Farm  machinery  and  equipment  

5,778,820 

3,202,674 

-15.  2 

Tires,  tubes,  and  auto 

accessories 

2,110,740 

2,796,795 

+32 . 5 

Steel  products  

2,060,955 

2,662, 130 

+30. 1 

Tvrine  

1,362, 902 

1,333,975 

-2.1 

Coal 

1,161,212 

1,242,218 

+7.0 

Electrical  equipment  

649, 647 

1,05c, 380 

+24.6 

Mi  scellaneous*  

8,524,763 

7, 102,106 

-16.7 

Total  'Wholesale  supply  sales 

1  

''1220,901,  501 

'1274,462,729 

+24.2 

"Includes  a  small  amount  of  a  fev?  of  the  above  Itemized  coHimodltles  that  had  not  been 
separated  from  .ti1  scell aneous  Itens. 

''Includes  $39,616  of  Intercompany  sales. 

'^Includes  $148,501  of  interco.apany  sales. 

Distribution  of  Savings 

The  amount  and  distribution  of  combined  savings  for  the  17  associations 
for  theii-  fiscal  years  ending  in  1942  a:id  1943  are  shc-;Ti  in  table  5. 
Total  savings  increased  from  .-.13,527,010  in  1942  to  .;?17, 702, 525  in  1943, 
or  30.  G  percent.     These  comparisons  sho'V  that  these  regional  associa- 
tions as  a  group  retained  a  large  part  of  the  increased  savings  for 
their  years  ending  in  1943  either  in  the  form  of  increased  membership 
capital  or  reserves,  as  a  means  of  strengthening  their  ability  to  meet 
war  and  pcst-":ar  contingencies. 

Financial  Condition 

The  financial  conditions  of  the  17  associations  as  a  group  at  the  close 
of  their  fiscal  yesrs  in  1942  and  1943  are  tjiven  in  table  6. 
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It  is  of  interest  that  the  combined  total  assets  increased  from 
$58,448,632  in  1942  to  $75,681,554  in  1943,  or  by  29.5  percent,  while 
the  net  worth  increased  from  ^7,586,016  to  |49,309,940,  or  by  31.2 
percent.    At  the  end  of  their  1943  fiscal  years  the  17  associations 
combined  had  net  worth  equal  to  65.2  percent  of  their  total  assets  as 
compared  with  64.3  percent  for  the  preceding  periods. 

Table  5.  -  Distribution  of  combined  net  savings  of  17  major  cooperative 
purchasing  associations  for  fiscal  years,  1942  and  1943 


Item 

1  — 
1942 

1943 

Percentage 
increase 

Cash  patronage  dividends   

Patronage  dividends  in  capital  stock 

and  certificates  of  equity _  

Cash  dividends  on  stock,  „.„. 

Retained  in  reserves   

Total    „  

13,439,773 

5,779,429 
461,739 
3,846,159 



#4,775,499 

7,312,457 
656,793 
4,957,876 

13.9 

26.5 
42.2 
28.9 

113,527,010 

ii^l7,702,625 

30.9 

Table  6.  -  Consolidated  financial  statements  for  17  major  cooperative 
purchasing  associations,  at  the  close  of  their  fiscal  years, 

1942  and  1943 


j  1942 

1943 

Item                       !      ,    ■      1  „ 

1  Dollars   j  Percent 

Dollars 

Percent 

Assets: 

Current  assets     

Fixed  assets  ,„  „..       .  . 

i 
1 

39,331,041  67.3 
14,381,844  24.6 
4,735,9471  8.1 

52,  847,  835 
15,899,293 
6,934,426 

69.8 
21.0 
9.2 

Other  assets 

Total  assets     „  

1 

58,448, 832|  100.0 

75,681,554 

100.0 

Liabilities  and  net  worth; 

Current  liabilities  ,    

Other  liabilities 

i 
i 

15,113,7061  25.9 
5,749,106  9.8 
37,585,016  fi4.3 

20,689,157 
5, 682,457 
49.309,940 

27.3 
7.5 
65.2 

Net  worth  (capital  anc!  reserves) ., 

Total  liabilities  and 

net  -rrorth     

i 

i 

58,448,832!  100.0 

i 

75,681,554 

100.0 

The  17  associations  combined  had  |2.55  in  current  assets  for  each  $1  in 
current  liabilities  at  the  end  of  their  1943  fiscal  years  as  compared 
with  a  current  ratio  of  ^2.60  to  ^^1  for  the  preceding  year. 
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The  improver^ent  in  the  ratio  of  net  "rorth  to  total  assets  and  in  the 
ratio  of  current  asset?  to  current  liabilities  shows  clearly  tnat  these 
associations  as  a  group  strengthened]  their  financial  position  during 
their  fiscal  years  ending  in  1943. 


Source  of  Net  Worth 


At  the  clo?e  of  their  fiscal  years  in  1943  the  17  major  regional  pur- 
chasing cooperatives  had  a  total  net  -vcrth  of  ;^49,309, 940.     Of  this 
amount,  the  associations  reported  that  ;j{>35, 631, 998,  or  72.3  percent, 
represented  amounts  which  had  been  retained  out  of  savings,  while 
$13,475,443,  or  27.3  percent  represented  amounts  accumulated  through  sale 
of  stock. 


APPENDIX  A 

VALUE  OF  SUPPLIES  DISTRIBUTED  BY  THREE  MAJOR  REGIONAL  J.1ARKETING- 
PURCHASING  COOPERATIVES  FOR  FISCAL  YEARS  ENDING  IN 
1942  AND  IN  1943 


The  three  regional  marketing-purchasing  associations  which  distribute 
the  largest  amounts  of  farm  supplies  are  the  Washington  Cooperative  Egg 
and  Poultry  Association,  the  Poultry  Producers  of  Central  California, 
and  the  Utah  Poultry  Producers  Cooperative  Association.    All  of  these 
associations  are  centralized  organizations  with  distribution  being  direct 
to  farmers  through  local  branches  rriaintained  by  each  association.  Sales 
are  thus  expressed  in  terms  of  amounts  paid  by  farmers  for  supplies. 

The  value  of  feed  and  other  farm  supplies  distributed  to  its  members  by 
the  Washington  Cooperative  Egg  and  Poultry  Association  of  Seattle, 
Washington,  '^as  as  follows  for  the  years  ending  December  31,  1942  and 
1943: 


Commodities  1942  1943 

Feed   „.  _  „    $9,029,648  $13,195,507 

Seeds     _        _   99,257  166,317 

Fertilizer.  _  _  _   70,047  123,574 

Petroleum  ,  _  _   837,792  963,978 

Other  farm,  supplies,  such  as  paints, 
automotive  supplies,  steel  products, 

roofing,  etc.   242,  750  328,847 

Total      ^10,279,494  ^14,778,223 

Net  savings  to  members  on  supply  operations  amounted  to  ^859,752  in  1942 
and  ^948,224  in  1943,  after  paying  |60,e76  in  1942  and  ^119,847  in  1943 
in  the  form  of  6  percent  dividends  on  capital  stoc''<'  for  financing  such 
operations. 


The  Poultry  Producers  of  Central  California  with  headquarters  in 
San  Francisco  had  farm  supply  sales  as  follovrs  for  the  fiscal  years  end- 
ing Dece'nber  ;31,  1942  and  1943; 

Commodities  1942  194^5 

Feed     „      •  |9, 869,145  |;16,123.;353 

Supplies   „  _.  _„     113, 509  200, 244 

Gasoline...         150,192  176,602 

Total      .„„  _  „  „      110,132,846  ^15,500,199 

The  value  of  farm  supplies  distributed  by  the  Utah  Poultry  Producers 
Cooperative  Association,  Salt  Lake  City,  Utah,  vere  as  follo'^vs  for  the 
years  ending  December  31,  1942  and  1943: 

Corjp.odities  1942  1943 

Feed  „     .^3, 600, 000      ,|4,  792, 492 

Supplies   -  -    _   133,000  142,215 

Gas,  oil,  accessories       56 , OOP  None 

Total   _      _     |3, 769,000      ;^,954  ,  707 

It  will  be  observed  that  feed  was  the  principal  supply  distributed  by 
these  three  associations.     In  1943  feed  represented  94  percent  of  all 
supply  sales.    Altogether  these  three  associations  increased  supply  sales 
from  ^24,181,340  in  1942  to  $36,213,129  in  1943,   or  an  increase  of  49.8 
percent.    This  increase  compares  favorably  with  an  increase  during  the 
same  years  of  24.9  percent  in  total  supply  sales  for  the  17  major  regional 
purchasing  associations  combined.    The  greater  increase  is  largely  due  to 
the  preponderence  of  feed  in  the  volumes  of  these  three  associations. 


-  53  - 


